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in the next street, or in another suburb
this person may own his own home, Be-
cause the person lives on one block of
land and owns another for conducting his
everyday business, he will be denied the
proposed concessions. This is a further
anomaly. Furthermore, there are many
farmers who own more than one block of
land. In order to become more productive
they need to own more land, but if they
have a residential block in the township
and they also have other land Where they
normally conduct their business, they will
be denied the benefits.

The main point I wish to make about
this subparagraph is the inability of the
Taxation Department to police the situa-
tion of a person owning more than one
piece of land. Secondly, I feel this creates
an unnecessary anomaly.

Paragraph (b) of the last clause seeks
to add another subsection to section 10.
In effect, the Paragraph provides that. In
order to be eligible for the concessions,
an owner, once again, must make personal
application to the Commissioner. We are
all well aware that at the moment many
people are paying taxes they should not
have to pay because of their ignorance of
what is required under the Land Tax
Assessment Act. This is a result of the
tremendous volume of legislation which not
only members of the general public are
expected to know but which we also are
expected to know, thus placing the onus
on the taxpayer to submit an application
for the concessions.

I believe the State Treasurer will not be
making as many concessions as the B3i
would have us believe. I also note that
the Minister has not included in this clause
any amendment to section 10 to provide
that any estate or parcel of land shall not
be capable of subdivision if a concession is
to be granted. A half acre of land in some
areas can be subdivided into quarter acre
lots, and we find that different local auth-
orities have different standards of subdivi-
sion. For example, many local authorities
allow subdivision of one-fifth of an acre.
In many instances a half acre lot could be
subdivided, yet in the centre of the city.
where there are homes that are highly
valued, no provision is made to grant a
concession only if the land cannot be sub-
divided. In my opinion this is an in-
consistency. Why have such a provision
in one section of the Act and not in the
other?

If we are to Insert a provision as to
the area of land that can be subdivided It
should have been incorporated In the
amendment to section 10 and not in the
amendment to section SB. I support the
general principles of the Bill, but, as I
have indicated, there are particular clauses
about which I am not happy.

Debate adjourned, on motion by The
Han. 1. 0. Medealf.

House adjourned at 6.04 p.m.

Irgvilitatt 'Aiuwmbig
Tuesday, the 7th September, 1971

The SPEAKER (Mr, Tome) took the
Chair at 4.30 pm., and read prayers.

1,.

2.

QUESTIONS (22): ON NOTICE
WHEAT PRODUCTS PRICES

COMMITTEE
Constitution

Mr. MENSAROS, to the Minister for
Labour:
(1) Will he recommend to the Gov-

ernor to constitute the Wheat Pro-
ducts Prices Committee pursuant
to section 8 (1) of the Wheat Pro-
ducts (Prices Fixation) Act. 1938-
1954?

(2) Whether (1) is "Yes" or "No" will
he inform the House of the reasons
for his decision?

Mr. TAYLOR replied:
(1) and (2) The Government is cur-

rently preparing legislation with
regard to those matters which
may be considered In the general
area of consumer protection. The
question of constituting the Wheat
Products Prices Committee is part
of this deliberation.
As it is most unlikely that there
will be movement in bread prices
in the immediate future, it is not
cunsidered that action is warrant-
ed before the Government finanes,
its thoughts in connection with
consumer protection.

EGG PRODUCERS
Licenses: Applications and Appeals
Mr. BLAIKIE. to the Minister for
Agriculture:
(1) How many licenses have been

granted to poultry farmers by the
Western Australian Egg Market-
Ing Board?

(2) How many applications were-
(a) received;
(b) rejected?

(3) How many appeals to the Minister
have been-
(a) received,
(b) rejected;
(c) upheld.
arid from which shire area?

(4) In what shire districts have-
(a) licenses been granted to pro-

ducers:
(b) applications been received

from producers?
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Mr. DAVIES (for Mr. H. D). Evans)
replied:
(1) 542.
(2) (a) 584.

(b) 42.
(3) (a) 144.

(b) and (c) No decisions have yet
been made.
Information on shires is not
currently available.

(4) (a) and (b) Applications have not
been classified on this basis.

3. HOUSING
Midland and Bassendean: Applications and

Building Programme
Mr. BRADY, to the Minister for Hous-
Ing:
(1) What number of applications are

waiting for houses in-
(a) Midland district;
(b,) Eassendean district?

(2) What number of applications are
waiting for fiats in-
(a) Midland district;
(b) Bassendeani district?

(3) What is the building programme
for Midland and Bassendean dis-
tricts for the current year?

(4) Have tenders for building houses
or fiats been advertised?

Mr. TAYLOR replied:
(1) (a) One hundred and seventy-

four.
Of this number, 15 are dual
applications and 30 others are
from purchase applicants who
are already occupying rental
homes.

(b) Separate figures are not kept
for Bassendean and the dwel-
lings erected in that district
are offered to Midland appli-
cants or those listed for north
of the river.

(2) (a) Twenty-nine.
(b) Answered in (1) (b).

(3) and (4) Fifty-nine units are pro-
grammed at Lockridge and con-
tracts for 27 of these have been
let. A further 333 units consist-
ing of cottages, duplex and cot-
tage flat units and various types
of medium density accommoda-
tion for families and pensioners,
put in hand in previous year are
also in course of construction.
Note-The figure of 29 in (2) (a)
above includes 19 Pensioner appli-
cants for one bedroom accom-
modation, and the remaining 10
applicants are shown as waiting
for flats because they have not had
an offer of any kind as yet.

4. EDUCATION
Secondary Enrolments, and Libraries

Mr. NALDER, to the Minister for Edu-
cation:
(1) How many secondary school stud-

ents are enrolled in Western Aus-
tralia at-
(a) senior high schools;
(b) junior high schools;
(c) primary schools (attached in

any way such as correspond-
ence, etc.)?

(2) How many school libraries which
have been built with Common-
wealth grants and are housed in
separate buildings or rooms are
there in senior high schools?

(3) How many school libraries as in
(2) have been built with funds
raised by parents and citizens'
associations and matched with
State funds?

(4) How many school libraries as in
(2) which have been built with
Commonwealth grants are there in
junior high schools?

(5) How many school libraries as in
(2) which have been built with
funds, raised by parents and citi-
zens' associations and matched
with State funds are there in
junior high schools?

Mr. J. T. TONKIN replied:
(1) (a) 48,278 (includes both senior

high and three year high
schools).

(b) 4,552.
(c) 388.

(2) Eight completed, seven under con-
struction.

(3) Nineteen completed, eight under
construction.

(4) Nil.
(5) Two.

S. FREE SCHOOL BOOKS
Cost of Compiling

Mr. COURT, to the Minister for
Education:
(1) In regard to the free text book

scheme for primary schools will
he state the latest Government
cost estimate and what is included
in this estimate additional to
printing costs?

(2) What is the estimated cost of
writing and editing the free text
books?

(3) How many additional teachers or
other staff will be transferred to
the curriculum branch to prepare
these books for publication-
(a) in 1971:
(b) in 1972; and
(c) in 1973?
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(4) What will be the combined sal-
aries of the additional personnel
transferred to the curriculum
branch-
(a) In 1972:
(b) in 1972; and
(c) In 1973?

(5) What other additional expenses
will be incurred in any enlarge-
ment of the curriculum or other
branches to meet the needs of the
free text book system for primary
schools?

(6) (a) What will be the necessary
adjustments to staffing ar-
rangements at the Govern-
ment Stores, and in other
places, and in Government
transport services to ware-
house and deliver the stocks
of free text books;

(b) What will be the necessary
adjustments to staffing ar-
rangements at primary
schools In order to meet the
administrative and distribu-
tion work necessary to issue
the free text books?

(7) Will there be a variation between
the price of each text book-
(a) as costed by the Government

Printer;
(b) as accounted for into Gov-

ernent Stores; and
(c) as charged against the par-

titulr account for each Pri-
mary school?

(8) What new machinery will need to
be installed at the Government
Printing Office to print the books
Issued under the free text book
scheme?

(9) on what research and depart-
mental advice was the free text
book scheme for primary schools
based?

(10) Can he supply the details of any
consultations undertaken with the
officers who will administer the
scheme or the teachers who will
have to carry It out?

(11) As the free text books scheme, as
announced, appears to be a nega-
tion of the principle of free choice
of text books, will he-
(a) state whether departmental

officers who are responsible
for administering the free
text book scheme approve of
it;

(b) state whether many teachers
are opposed to the scheme
because of the negation of the
principle of free choice of
text books?

Mr. J. T. TONKIN replied:
(1) Approximately $740,000 when the

scheme is fully operational. This
includes costs of purchasing comn-
mercially produced materials, ad-
ditional school requisites, staff and
accommodation of the curriculum
branch and printing costs.

(2) Approximately $45,000.
(3) (a) 1971-One.

1972-Five.
1973-Nil.

(4) (a) $2,500.
(b) $45,000.
(t) $45,000.

(5) Additional cost of rental accom-
modation for the curriculum
branch and possibly some small
increases in clerical staff.

(6) (a) The great changes which have
taken place in the provision of
educational materials to meet
changed emphasis In learning
programmes such as the pro-
vision of teaching aids mater-
ials to meet the requirements
of the Achievement Certifi-
cate, capital) equipment such
as tape recorders, television
sets, public address systems,
pianos, etc., have severely
taxed the educational supplies
branch. To overcome the
obvious deficiencies in the
operation of this branch, a re-
organisation of the entire
operation has had to be
undertaken. It is impossible
to separate the cost element
of the free primary text book
scheme from the total cost of
this essential re-organisation.

(b) In view of the type and
variety of materials it is pro-
posed to provide it is not en-
visaged that any adjustments
to school staffing arrange-
ments will be necessary.

(7) The meaning of this question is
not clear. It seems to presuppose
a situation which will not be ap-
plicable under the free text book
sceee

(8) Additional machinery will be re-
quired during the next three years,
but since details of the nature of
materials to be produced have not
yet been finalised, no decision on
the actual amount of additional
machinery can yet be given. Any
machinery which is purchased will
be used for a variety of printing
work and not solely for the pro-
duction of primary 'texts".

(9) The Education Department was
requested, within certain terms of
reference, to plan a scheme to pro-
vide free primary school "texts".
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No limitations were placed on the
department in terns of the nature
and variety of materials to be pro-
duced. The department undertook
research in terms of what schools
have previously required pupils to
use to meet their educational
needs. Educational considerations
were paramount in considering the
form which the scheme should
take and for this reason a com-
bination of commercially and
departmentally produced materials
'was decided upon.

(10) Officers who will administer the
scheme were involved in Its pre-
paration. Departmental contact
with teachers is mostly carried out
by written communication and
through the District Superintend-
ents. Every school has been cir-
cularised with details of the
scheme and where small anomalies
have arisen and suggestions from
schools have been made, minor
modifications have been under-
taken.

(11) (a) Yes.
(b) The Teachers' Union has had

discussions with the Director-
General on the Question of
free choice. The department
has no evidence that teachers
are opposed to the free text
book scheme because they be-
lieve it negates the principle
of free choice.

6. IRON ORE TEMPORARY
RESERVES

Occupancy Rights: Conditions of Renewal
Mr. GRAYDEN, to the Minister for
Mines:
(1) Have iron ore and prospecting de-

velopment companies previously
been granted renewal of occup-
ancy rights to temporary reserves
for iron ore before having sub-
mitted to the Minister evidence
sufficient to establish to his satis-
faction that Iron ore exists on
suach temporary reserves in pay-
able quantities?

(2) If so, on what basis have such
renewals been granted?

(3) Will he enumerate in detail the
manner in which the companies
operating the Hamersley, Mt.
Newman, Goldsworthy and Robe
River projects complied with
Article 14 of the terms and con-
ditions attaching to the temporary
reserves to which they held occu-
pancy rights?

(4) (a) when were the companies
operating the Hamersley, Mt.
Newman, Goldsworthy and
Robe River projects ranted
mining leases over the areas

the subject of such projects
and for how many years prior
to the granting of such min-
eral leases were such areas
secured to such companies or
their associates by way of
occupancy fights to tempor-
ary reserves;

(b) If in any case mineral leases
have not been granted, for
how long have the companies
concerned held occupancy
rights to temporary reserves
over the areas the subject of
their particular proposed pro-
ject?

Mr. MAY replied:
(1) and (2) Renewals of occupancy

rights over temporary reserves for
iron ore were granted after con-
sideration of the supporting in-
formation submitted with each
application for such renewal.

(3) For the Member's Information the
conditions of rights of occupancy
of temporary reserves for iron ore
have varied from time to time and
condition 14 has not always re-
lated to the discovery of Iron ore
in payable quantities, It Is as-
sumed, however, that this is the
information requested.
With regard to the Hameraley
project, regular quarterly reports
were provided which were sup-
ported by annual reports. These
reports contained geological maps,
drilling results, estimates of ore
reserves and results of metal-
lurgical tests.
In respect of the Mt. Newman
Project, detailed Progress reports
and quarterly summaries of opera-
tions were provided. The infor-
mation in these reports demon-
strated that a large body of high
grade hematite existed.
The Mt. Goldsworthy ore body had
been drilled by the Mines Depart-
ment in 1960 and was known to
contain payable quantities of iron
ore when it was submitted for
tender in 1961. Results of further
work carried out by the Mt. Golds-
worthy mining associates were
conveyed regularly to the Mine.
Department by means of quar-
terly, annual and detailed interim
Progress reports.
The Robe project is based on
limonite deposits that exist on
Isolated, flat-topped hills. As all
three dimensions of the ore bodies
are usually discernible, calculation
of reserves can be made from cliff
sections, supported by drilling
where necessary. As a result, the
initial estimates of ore reserves
were quickly made.

1. 126
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In their annual report for 1963
the holders of the rights of occu-
pancy to the temporary reserves
estimated that Mt. Enid deposits
contained 150 million tons of
limonite averaging about 57%
iron, whilst deposits upstream in
the Robe River gorge were esti-
mated to contain a further 500
million tons of similar material.

(4) (a) (1) Hamersley was granted its
mineral lease on the 29th
June, 1966, after holding
temporary reserves since
August, 1963.

QDi Mt. Newman was granted
Its mineral lease On the
25th October, 1967, after
holding some temporary
reserves since July, 1964
and others since April,
1965.

(III) Mt, Goldsworthy was
granted its mineral lease
on the 10th May, 1965,
after holding temporary
reserves since March,
1962.

(b) The mineral lease for the
Robe River project is in the
process of being granted and
the temporary reserves in
connection with this project
have been held since April,
1962, but the company's
agreement with the State was
executed on the 18th Novem-
ber, 1964.

7. BUNBU-RY AND FORREST-
FIELD RAILWAY WORKSHOPS

Rolling Stock Repairs and Modifications

Mr. WILLIAMS, to the Minister for
Railways'.
(1) How many wagons, vans, etc.,

have been repaired and/or modi-
fled at Bunbury workshops during
the years 1968-69, 1969-70 and
1970-71?

(2) How many wagons, etc., which
would have normally been re-
paired at Forrestfield have been
sent to Bunbury for repairs, modi-
fications, etc., during the last 12
months?

(3) (a) What Is the capacity of the
wagon repair section at For-
reetfield;

(b) is this being used to capacity
at present;

(c) if not what are the reasons?
(4) (a) Is the rivetting section of

Forrestfield depot being fully
used during normal working
hours;

(b) if not what are the reasons?

(5) Are men being employed at over-
time rates to perform rivetting at
Porrestfield because other work-
men will not tolerate the noise
level during normal working
hours?

(6) As the wagon shop at Bunbury
does not create a hazard by way
of noise to other workmen why
is it not possible to keep this
section at Bunbury fully engaged
and thus obviate the necessity of
transfers and/or resignations?

Mr. BERTRAM replied:
(1) 1968-69-5,532 wagons and vans.

1969-70-5,452 wagons and vans.
1970-71-7,402 wagons and vans.

(2) Not any record is maintained of
wagons carded to Bunbury from
Forrestfield, but FD wagons are
sent to Bunbury for attention by
boilermakers, likewise QS and QA
wagons for cradle plate attention,
and some OH wagons for door
stanchion modifications. 89 PD)
wagons have been attended to at
Bunbury during the past twelve
months and approximately 50%
would have been carded from For-
restfield.

(3) (a) This is dependent upon the
nature and extent of work re-
quired on each individual
wagon.
Average daily output Includ-
ing wagons undergoing heavy
repair-

Narrow gauge: 38 singles
Standard gauge: 16 bogiles.

(b) Yes, during normal working
hours.

(c) Answered by (b).
(4) (a) and (b) There Is no specific

rivetting section at Forrest-
field; it is only a spasmodic
requirement in general wagon
maintenance and Is of Insuffi-
cient proportions to consider
transfer of the work to Bun-
bury.

(5)
(6)

Yes, when necessary.
Hive tting at overtime rates at
Forrestlleld is confined to standard
gauge stock and is of minor pro-
portions only.

8. BUNBURY RAILWAY
WORKSHOPS

Transfers, Resignations, and Work
Undertaken

Mr. WILLIAMvS, to the Minister for
Railways:
(1) How many men, in each clasi-

fication, at Bunbury W.A.G.R.
workshops, have been requested to
transfer or resign?
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(2) In each classification, what work-
shops staff will be retained?

(3) What maintenance, repair and
modification work is to be cantied
out at Bunbury after dieselisa-
tion?

Mr, BERTRAM replied:
C1) (a) No workshops staff at Bun-

bury have been requested to
resign at this stage.

(b) No workshops staff at Bun-
bury have been requested to
transfer at this stage, but as
a surplus of staff exists, all
workshops staff as under
(excepting diesel maintainers)
have been written to seeking
volunteers, in the first In-
stance, to transfer to positions
at other localities.

Diesel maintainers-four.
Fitters-seven.
Fitters assistants-twelve.
Boilermakers-six.
Boilermakers assistants-

four,
Sub-Foreman office assist-

ant--one.
Fuelman-one.
Labourers-five.

If insufficient staff volunteer,
selection will be made in con-
junction with Union represen-
tatives.

(2) Diesel maintainers-four.
Fitters assistants-four.
Bollermakers--three.
Boilermakers assistants-three.
Labourers-three.

C3) (i) Trip servicing of main line
diesel locomotives.

(ii) Schedule maintenance of
shunting locomotives will con-
tinue to be performed.

9. BUNBURY RAILWAY
WORKSHOPS

Transfers and Resignations

Mr. WILLIAMS, to the Minister for
Railways:-
(1) What offers of housing have been

made to the men and their fami-
lies, who are to be transferred
from W.A.G.R. workshops at Bun-
bury, also the location and size of
homes offered?

(2) How many of these men have-
(a) less than five years service;-
Cb) less than 10 Years and more

than five years service;
(c) less than 15 Years and more

than 10 years service;
(d) less than 20 years and more

than 15 years service;
(e) mere than 20 years service?

10.

(3) Should any of these men have
to resign as suggested, what is
the situation regarding their
privileges, i.e., long service leave,
superannuation, annual leave, etc.?

(4) Would the department agree to
pay out in a lump sumn the value
of the accumulated benefits to
which these men are entitled.
should they have to resign be-
cause of the anticipated moves?

Mr. BERTRAM replied:
(1) Two departmental properties are

available at present, one at Wex-
comnbe consisting of two bedrooms,
lounge and kitchen and another at
Willagee comprising two bedrooms,
lounge-dining room and kitchen.
These have been offered to all 36
present staff.

(2) The information requested regard-
ing the total of 36 workshop staff
at Present at Bunbury is as fol-
lows:-
Ca) Six.
(b) Seven.
(c) One.
(d) Three.
Ce) Nineteen.

(3) Those concerned will receive pay-
ment for all accrued and pro rata
annual leave and long service
leave. Provisions of the State
Superannuation Act do not permit
a person who ceases Government
employment to remain a contri-
butor. If an employee has been a
contributor for not less than ten
years, he may elect to receive pay-
ment in the form of a lump sum
comprising of his own contribu-
tions plus the notional State share,
or on equivalent pension based on
actuarial calculation.
A contributor with less than ten
years membership of the fund will
be refunded his contributions.

(4) Answered by (3).

RAILWAYS
Locomotives: Sand

Mr. WILLAMS, to the Minister for
Railways:
(1) Is it intended that the sand to

be used for locomotives In the
Bunbury area will he dried In
metropolitan area and transport-
ed to B3unbury from Perth?

(2) Is not this considered to be going
to the extreme in efforts of cen-
tralisation?

Mr. BERTRAM replied:
(1) Yes.
(2) This arrangement will ensure

standard quality. The labour re-
quirement for sand drying at Bun-
bury would approximate two man
days a week.
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EDUCATION

School Grounds: Improvements

Mr. RUSHTON, to the Minister for
Education:
(1) How much was allowed in last

year's State budget for school
ground developments (reticulation.
bores, earth moving, etc.) includ-
ing provision of subsidy, assist-
ance to parents and citizens'
associations, for these purposes?

(2) How much was spent on these
items?

(3) Will he advise under the head-
ings--
(a) approved;
(b) deferred: and
(c) disallowed,
the name of the school or parents
and citizens' association making
the application, and the amount
involved?

Mr. J. T. TONKIN replied:
(1) $350,000.
(2) $219,381.
(3) (a) 152.

Wembley.
Kendenup.
Wattle Grove.
Kalamunda.
Rangeway.
Cas-tletown.
Sorrento.
North Baiga.
Wirrabirra.
Cloverdale.
Gairdner.
Yarloop.
North Scarborough.
McKay Street.
West Swan.
Jurien Bay.
Bungaree.
Booragoon.
Bateman.
Kelmscott.
Belmay.
Koorilla.
Badgingarra.
North Lake.
Ashfield.
Ashfield (2nd project).
Merredin S.H.
Scarborough S.H.
Graylands.
Wilson.
Chapman Valley.
Karratha 33.
Yokine.
Goomalling J.H.
Carnarvon.
Esperance S.H.
Oeraldton S.H.
Geraldton S.H. (2nd project).
Boddington J.H.

Albany S.H.
Bunbury S.
Northam S.H.
Pinjarra S.H.
Margaret River.
McKay Street.
High Wycombe.
Norseman J.H.
Geraldton.
Bentley S.H.
Swanbourne S.H.
Fremantle Tech.
Kent Street H.S.
Whiteside.
Bicton.
Bruce Rock J.H.
Toodyay J.H.
Carlisle Tech.
Claremont Tech.
John Curtin S.H.
John Curtin S.H. (2nd pro-

ject).
John Curtin 5.11. (3rd pro-

ject).
Parkerville.
Leederville.
Rossnioyne S.H.
Con ding up.
Swan West.
Willagee.
Mt. Lawley Tech.
Yale.
Bluff Point.
Winterf old.
Thornlie.
Tuart Hill S.H.
Armadale.
Hampton.
Eastern Hills H.
Exmouth J.H.
Narrogin.
Mt. Hampton.
Swan View.
Westfield Park.
Belmont S.H.
Broome.
Balga.
Halga (2nd project).
Esperance S.H. (2nd project).
Marble Bar.
Deanniore.
Cranbrook.
Binnu.
Harvey Agric. H.
Mosman Deaf.
Mt. Lawley S.H.
Fitzroy Crossing.
Riverton.
Mt. Hawthorn.
Balcatta.
Thornie.
Carlisle.
Mt. Pleasant.
Canningtan 5.11.
Attadale.
Mt. Margaret Mission.
Belmay Jr. Primary.
Brunswick.
Kununurra.
East Cannlngton.
Karratba.
Harvey Agric.
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Badgingarra.
Bateman.
North Balga.
Kapinara.
Dunsborough.
Carey Park.
Mandurab.
Balcatta S.H.
Kojonup J.H.
Hamilton Hill.
Orella.
Karrinyup.
Lynwood.
Wilson Park.
Beckenham.
Castletown.
Marmion.
Cannington.
Kaluxnburu Mfission.
Bluff Point.
North Balga.
McKay Street.
South Fremantle S.H.
Bridgetown.
Cooke Point.
Lancelin.
Mullewa J.H.
Kwinana S.H.
Redcliffe Aeronautical Annexe.
Binnu.
Swanbourne SH. (2nd pro-

ject).
Munda ring.
City Beach.
Neerigin Brook.
Walliston.
Harvey Agric. H.S.
Denmark Agric. Jr. H.
Denmark Agric. Jr. H. (2nd

project).
Onowangerup Agric.
Greenmount.
Booragoon (2nd project).
Jurien Bay.
Takara.

(b) 39.
Yale.
Yale (2nd. project).
Birralee.
Karawatha.
Marble Bar.
Port Hedland.
Port Hedland (2nd project).
Cooke Point.
Roebourne.
Meekatbarra.
Hampton S.H.
Scarborough North.
Neerigen Brook.
Westfield Park.
Lesmurdie.
Wongan Hills.
Margaret River S.
Kalamunda S.H.
Wembley Tech.
Gibbs Street.
Narrogin Agric.
Fremantle Tech.
Maylands Jon Primary.
Rossmoyne S.H.
Sal am un da
Mt. Lawley S.H.

Kapinara.
Lancelin.
Leederville.
Mt. Hawthorn.
Anzac Terrace.
Croolbellup.

Winterfold.
High Wycombe.
Koorilla.
Beachiands.
Leederville.
Spearwood.

(c) Nil.

12. WESTERN AUSTRALIAN INSTI-
TUTE OF TECHNOLOGY

Engineering Students

Mr. RUSHTON, to the Treasurer:
When does the Government intend
to move the Western Australian
Institute of Technology engineer-
ing students, now located at Perth
Technical College centre, to the
Institute campus at Bentley?

Mr. T. D. EVANS replied:
The Western Australian Institute
of Technology In its current sub-
mission to the Commonwealth
Advisory Committee on advanced
education for the triennium 1973-
75 is making provision for the pro-
gressive movement of engineering
students from the Terrace site to
Bentley starting with first-year
students in 1973. Subject to the
support of the C.A.C.A.E. It Is
hoped that the complete transfer
to the Bentley site will be effected
by 1976.

13. CRUISING YACHT CLUB

Rockinghzam: Site

Mr. RUISHTON, to the Minister for
Town Planning:
(1) Has a final decision been made

for the siting of the new Cruising
Yacht Club at Rockingham?

(2) If "Yes" what Is the description
of the site?

(3) If "No" when will the result of
the present deliberations be avail-
able?

Mr. GRAHAM rcpl~ed:
(1) No.
(2) Answered by (1).
(3) Discussions are continuing with

the Department of Lands and Sur-
veys which is the controlling auth-
ority for the subject land. It is
hoped that a decision will be
reached shortly.
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14. JUNIOR FARMERS EXTENSION
OEFICERS

Posting to Regional Centres
Mr. W. A. MANNING. to the Minister
for Education:
(1) Has he given consideration to

posting junior farmers extension
officers to regional centres where
they would be in closer associa-
tion with activities?

(2) If so, what is the result?
(3) If not, will he do so?

Mr. J. T. TONKIN replied:
(1) to (3) The Junior Farmers Move-

ment Council has thoroughly
investigated this matter. The
evidence indicates clearly that
regional posting of extension offi-
cers would not be in the best
Interests of junior farmer mem-
bers. The following reasons are
listed-
(a) Extension officers are involved

In educational and group
development as well as con-
sulting with individuals and
clubs and aiding in leadership
development. For this they
need the facilities of the cen-
tral office and the collabora-
tion of other extension staff.

(b) If the few extension officers at
present employed were to be
posted to country centres,
their special skills would be
available to a relatively few
junior farmers. At present
they can be used more effec-
tively throughout the State,
and particularly wherever they
are most required.

(c) To provide close country con-
tact between the extension
officers and the majority of
junior farmers would require
that at least three times as
many officers be employed as
at present. In addition these
would need office and secretar-
ial facilities in order to be
effective.

15. MIDLAND JUNCTION
ABATT'OIR

Meat Inspection and Transport
Mr. MOILER, to the Minister for
Health:
(1) What was the number of sheep

and lambs, excluding those for
export, inspected at the Midland
abattoir during the month of
October, 1970?

(2) What is the total number of meat
or health inspectors at present
employed at the Midland abattoir
by the Public Health Department?

(3) How many sheep and lambs were
condemned by officers of his de-
partment at the Midland abattoir
during the month of October,
1970?

(4) Are the requirements of the Meat
Transport Regulations being com-
plied with by all persons trans-
porting carcases from the meat
market, metropolitan markets,
West Perth?

(5) If not, what action is being takqn
to implement these requirements?

Mr. DAVIES replied:
(1) 48,304.
(2) Fourteen.
(3) 323.
(4) No.
(5) The affected local authority has

been requested to apply the regu-
lations.

16. TOWN PLANNING
fleeehboro Area: Urban Use

Mr. MOILER, to the Minister for
Town Planning:
(1) Would he ascertain whether the

Metropolitan Region Planning
Authority considers there are any
reasons, other than its Present
zoning as rural, why the area in
Eeechboro area of approximately
12,000 acres and situated within
the Swan Shire south of Onan-
gara Pine Plantation should not
be developed for urban use?

(2) If there are reasons, other than
present zoning, would he list these
reasons?

Mr. GRAHAM replied:
(1) and (2) The Metropolitan Reg-

ion Planning Authority is at pres-
ent considering all comments that
have been made on Its corridor
plan proposals. The report which
the authority will subsequently
submit to me will specifically in-
clude its views on the submission
by the Shire of Swan relating to
the land south of the Onangara
pine plantation.

17. GASCOYNE RIVER DAM
Use of Nuclear Energy

Mr. COURT, to the Minister for
the North-West:
(1) Have representations been made

in recent months by the Carnar-
von Shire Council or other
organizations or Individuals to
have the use of the U.S.A. "Plow
Share" techniques (peaceful uses
of nuclear energy) studied as a
means of getting a major dam or
water holding facility constructed
on the Gascoyne River?
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(2) If so, what Government decision
or Government representations
have been made?

Mr. MAY replied:
(1) Yes.
(2) The Government considers that

the time has not yet been reached
when it can seriously consider the
use of nuclear energy to create a
water storage basin at Carnarvon.
However, it will bear in mind the
possibility of using nuclear energy
when the time seems propitious.

18. STATE ELECThICITY
COMMISSION

Trade Unions: Discussions

Mr. COURT, to the Minister for
Electricity:
(1) What is the latest position in the

discussions between the Govern-
ment, State Electricity Conunis-
sion and Municipal Officers, Asso-
ciation including the related study
that is being undertaken?

(2) Are the interests and future of
any local union and its members
likely to be prejudiced by current
discussions or threatened indus-
trial action?

(3) When is finality expected?
Mr. JAMIESON replied:
(1) Cabinet's decision has been passed

on to the State Electricity Com-
mission.

(2) It is not possible to assess any
likely effect at this stage.

(3) This week.

19. POLICE

A.LP. Request for Inquiry

Mir. COURT. to the Premier:
(1) Has a decision been made by the

Government on the A.L.P. State
executive demand for an Inquiry
into police activities on certain
occasions?

(2) Are not these demands inconsist-
ent with the facts and circum-
stances of the occasions in ques-
tion and could endanger the
morale of the Western Australian
police force which has earned the
respect of the Western Australian
public for its handling of some
difficult situations?

(3) In regard to the occasions com-
plained of by the A.L.P. State
executive, what films are to be
examined by the Government?

Mr. J. T. TONKIN replied:
(1) Yes.
(2) The demands by the State Execu-

tive were In good faith and based
upon versions of what took place
given by persons who were present.

Requests for Inquiry into the police
force when it is subject to critic-
ism do not necessarily endanger
the morale of the force and in
certain circumstances an inquiry
could result in strengthening the
morale.

(3) One film only was shown to Minis-
ters by a police sergeant. It was a
record of incidents at the airport
and at the hotel where the Spring-
boks. were accommodated.

20. DEPARTMENT OF AGRICUJL-
TUTRE

Cadetships: University Courses

Mr. MENSAROS, to the Minister for
Agriculture:
(1) How many cadetships have been

awarded for university courses and
subsequent service in the Depart-
ment of Agriculture (tabulated
according to major study subjects)
in each of the years 1960 to 1971?

(2) How many of these cadets finish-
ed their respective study courses?

(3) How many entered the service of
the department?

(4) How many genuine Job vacancies
occurred during each of the years
1964 to 1971 In the department
for graduate applicants (includ-
ing cadets) with equal qualifica-
tion to that of the cadets if
they successfully completed their
studies?

Mr. DAVIES (for Mr. H. D. Evans)
replied:
(1) to (3) Schedule of figures is as

follows:-
AGRICULTURAL SCTF3CE:

Number of Nuiuler of Number of still
Cadetshlps Cadiets from Cuskt, from Studying at

year Awarded Coltinn (1) Cotiiiin f2) 1Univermitv,
Completed Appoluleri

Coure in
Department

1082 9 4 4 -

1961 . 10 7 7-
1904 11 7 7 -

195 12 9 9
1966 10 a .4
1967 ... 10 5 5
1966 11 3 3 41
1969 .. 13 2 E! 7
197 . .. 9 - M
197] .... 2 - - 2

116 54 .54 2

VETERINARY SCIENCE'

19G2
1961

1962

1964

1 965

1909

1969

4 4 3

7 2 2
(1 2 2

4

64 2 4 24
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(4) Job vacancies as at 30th June in
each of the years 1964-1971 for
graduate applicants (including
cadets) with equal qualification to
that of the cadets If they success-
fully completed their studies, as
follows:-

Year Agricultural Veterinary
science Science

4 18. S
.5 141

'88 4
7 I 4

9 4
1 2 5

'0 .. , 4 1
*1 7-

Total

1s
15
12
13
13
17
5
7

21. GOVERNMENT DEPARTMENTS
Cadetships

Mr. MENSAROS, to the Premier:
Under the auspices of which de-
partments are cadetships award-
ed. meaning under "cadetship"
any form of scholarship which
pays for or towards the studies
of applicants and agrees and/or
compels them to serve for a
number of years in the depart-
ment after completing their
studies?

Mr. J. T. TONKIN replied:
Departments~

Agriculture.
Child Welfare.
Corrections.
Crown Law.
Office of Titles.
Fisheries and Fauna.
Forests.
Lands and Surveys.
Mental Health Services.
Metropolitan Water

Board.

and what is the approximate
number of vacancies which can-
not be filled (shown according to
main subjects) in each of (a) to
(d) ?

Mr. J. T. TONKN replied:
(1) Yes.
(2) The shortage is a general one

throughout the department but
the most urgent need is for
specialist teachers in secondary
schools.
Approximately six vacancies are
unfilled at present but it is hoped
to fill these before schools re-open
for the third school term.

QUESTIONS (7): WITHOUT NOTICE
I1.

supply

Mines.
Native Welfare.
Public Health.
Public Works.
State Housing Commission.
State Taxation.
Town Planning.

TEACHERS
Shortage, and Vacancies

Mr. MENSAROS, to the Minister for
Education:
(1) Is there any shortage of qualified

teachers available for employment
to fill vacancies which at present
exist in the department?

(2) If so, does this shortage exist In-
(a) primary;
(b) secondary:
(c) technical:
(d) teachers' education,

TRANSPORT
Annual Report and P.R.T.S. Report

Mr. MAY (Minister for Mines): With
your permission, Mr. Speaker, I
would like to supply the answer
to a question asked by the Deputy
Leader of the Opposition on
Thursday, the 26th August, last,
which was postponed. The ques-
tion was as follows:-

(1) Has he completed his study
of the Annual Report of the
Director-General of Trans-
port for the year ended 30th
June, 1971, and the various
recommendations implicit in
the report itself or made in-
dependently thereof although
mentioned in the report?

(2) If not, when does he expect
to finalise his study?

(3) If he has completed his
Study-
(a) which of the recommen-

dations are to be acted
upon;

(b) which are not to be acted
upon and for what
reasons;

(c) what statutory changes
are involved?

(4) (a) What action is in progress
and proposed for the
P.R.T.S, report;

(b) If a decision has not
been made, when will one
be made?

The answer is-

(1) to (4) Study of the Annual Re-
port of the Director-General of
Transport is not completed by
familiarising oneself with its con-
tents but involves consideration of
the various recommendations in
relation to many matters of which
the financial feasibility is a very
important consideration. A Cabinet

22.
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steering committee has been en-
gaged in studying the report
of the Director-General of Trans-
port and the P.R.T.S. report, and
has not yet completed Its work.

2. BUDGET'
Date of Introduction

Sir DAVID BRAND, to the Premier:
Is he in a position to confirm the
date on which he will introduce
the Budget?

Mr. J. T. TONKIN replied:
The Treasurer has Just informed
me that the Loan Estimates will
be introduced on the 14th, and
the Revenue Estimates on the
16th, of this month.

3. POLICE
A.L.P. Request for Inquiry

Mr. COURT, to the Premier:
This question arises from the
answer given to the third part of
question 19 on the notice paper,
in which he said-

One film only was shown to
Ministers by a police sergeant.
It was a record of incidents
at the airport and at the hotel
where the Springboks were
accommodated.

My question is: Was this a private
film, or was it an official police
or other departmental film?

Mr. J. T. TONKIN replied:
To the best of my knowledge it
was a private film.

4. FLUORIDATION OF WATER
SUPPLIES

Correctness of Press Report

Mr. COURT, to the Premier:
(1) Has he seen the article in the

Sunday Independent, of the 5th
September, under the heading
"Fluoride or not? Tonkin will do
it his way'?

(a) Is the report correct, and in par-
ticular the comment that "The
Premier, Mr. John Tonkin, has
decided to ignore scientific advice
and go ahead with his plan to de-
fluoridate Perth's water supplies"?

(3) Also, if the report is correct would
he clarify what is meant by "he
would wait for 'propitious circum-
stances"'?

I apologise to the Premier for not giv-
ing more notice of this question.
Mr. J. T. TONKIN replied:
(1) No.
(2) and (3) Answered by (1).
Mr. Court: I will send you a copy.

5. KWTNANA-BALGA POWER LINE
Decision on Route

Mr. THOMPSON, to the Premier:
Was he correctly reported on
A.B.C. radio news on the 2nd Sep-
tember, 1971, saying that the final
decision on the proposal to build
high tension Power lines through
the Darling Range will be made
by Cabinet and that the State
Electricity Commission was work-
ing on another course of action
over the power lines? If the re-
port Is correct, will he say when
the decision will be announced?
Will he also state what the other
course of action was to which he
referred in the statement reported
in the radio news? If not, why not?

Mr. J. T. TONKIN replied:
I thank the honourable member
for adequate notice of this ques-
tion, the answer to which is as
follows:-

That Part of the report which
refers to the ultimate decision
on the Power lines resting with
Cabinet is correct. I do not re-
call making a statement that
the State Electricity Commis-
sion was working on another
course of action as the fact of
the matter Is that the commis-
sion as such is still having in-
quiries made about various as-
pects relative to the proposal to
build high tension Power lines
through the Darling Range.

6. FITZGERALD RIVER RESERVE
Road Construction

Mr. RUSHTON, to the Minister for
Fisheries and Fauna:

Relating to the road constructed
into the Fitzgerald River Fauna
and Flora Reserve, will he ad-
vise-
(1) Did any Person or firm apply

for permission to build a
road into the reserve?

(2) If "Yes," who made the ap-
plication and what was the
department's decision?

(3) If "No," what facts
known about this road?

are

Mr. DAVIES replied:
(1) to (3) 1 had no notice of this

question and I could hardly
hear it. I believe the honour-
able member asked whether
an individual person made
application to build a road
into the reserve.

Mr. Rushton: Or firm.

1134
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Mr. DAVIES: As I understand it, a
finm made an application, but
through the Mines or Lands De-
partment. I have nothing further
to say about this matter at pre-
sent other than that a Crown Lawv
Department opinion is being
sought concerning whether or not
the Proper Procedures were
adopted and the firm has acted
within its rights. If I did not hear
the question correctly, will the
honourable member please place
it on the notice paper and I will
try to be more accurate.

7. BIN~GO
Legalising: Government Decision

Mr. RUSHTON, to the Minister re-
Presenting the Chief Secretary.
(1) Is the Government considering

legalising the playing of Bingo?
(2) If "Yes," under what terms?
(3) When Is a decision by the Gov-

ernment expected on this matter?
Mr. TAYLOR replied:
(1) to (3) The Chief Secretary is in

another place and, as I have no
knowledge of this matter, I ask
that the question be placed on the
notice paper.

PAY-ROL TAX ASSESSMENT BILL
Second Reading

flnhate rav..nmaA fromn the 26th Augaust.

SIR DAVID BRAND (Greenough-
Leader of the Opposition) [5.02 P.m.]: I
was anticipating that the road mainten-
ance Hill would be dealt with first as sug-
gested by the Premier when we adjourned
the week before last.

The SPEAKER: You may have sighted
a bad No. 1.

Sir DAVID BRAND: The introduction
of this Bill by the Treasurer was, I think,
rather skimpy, if I might use that word.
He did not give us much detail about this
very important measure, Important simply
because in the long run it resulted from
many negotiations which took place be-
tween the Commonwealth and the States
over many years, and discussions regard-
inging the States' request for a growth
tax of one kind or another. It is fair
enough to say this legislation is simply a
transfer from the Commonwealth to the
State of a right to impose another tax
which, up to this point, was constitution-
ally forbidden.

However, the Bill as we have heard It
introduced is a taxing measure and I be-
lieve it will be the first of many such Hills
which will be introduced In this House over
the next few weeks. Quite apart from
sharp increases in hospital charges and
Increased water rates, the Bill will be, as I
have said, only the first of many designed

to impose new taxes or to increase charges
already made. I have drawn on my imagi-
nation to some extent having read in the
Press some of the statements by the
Premier and, indeed, by the Treasurer.

For a Government whose Premier
pledged to keep taxes and charges down,
and who had undertaken to honour his
promises without increasing the taxes al-
ready Imposed on the taxpayers of this
country, this Bill could be considered only
as a real slap in the face for those who
really believed that if Labor became the
Government they could expect -and
rightly so-no such shabby treatment.

Over the 12 years of our Government,
each year In tiresome repetition the now
Premier attacked any attempt to increase
the taxing measures. He never stopped
referring to the receipt duty we had intro-
duced some time previously. Unfortu-
nately that measure was declared invalid
by a decision of the High Court and it
was considered by the then Opposition to
be a charge which could not be justified
upon the ordinary people.

Although the Bill before us was intro-
duced by the Treasurer as if it did not
mean a great deal, it contains many pro-
visions which could have been explained
with much more detail. The Treasurer be-
gan by referring to the history of the pay-
roll tax and said it resulted from a decision
made at the Premiers' Conference. My
mind goes back over the many years dur-
ing which the Premier of each State,
irrespective of his political colour, made
a definite appeal to the Prime Minister
and to the Treasurer of the Federal Gov-
ernment for some relief by way of certain
rights to tax within his State and to be
handed the right by the Commonwealth
to Implement growth taxes.

I went along with this principle because,
little by little, as a result of decisions of
the High Court and several other decisions
made constitutionally, the field which was
being left to the States for the raising of
their own domestic financial requirements
was very small Indeed. On the other hand,
as members of this House would know, the
States, because of the domestic nature of
the legislation and because they were deal-
ing with the people directly, were in a
position where direct requests were made
for schools and hospitals. As a result of
growth, and particularly in this State, as
a result of the development of the mining
industry and many new towns, it was an
urgent matter that some right for the
State should be provided to increase the
amount of money which would be avail-
able to the State Treasurer.

Whatever may be said in justification
of the Bill, I consider that a pay-roll tax
is a harsh measure which, whilst it was
administered by the Commonwealth Gov-
ernment, was attacked again and again as
an inequitable, harsh, discriminatory, and
Inflationary tax. I can recall that on a
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number of occasions motions were taken
to the Federal Conference of the
Liberal Party. I have read of action
by most political parties in taking
to their Federal bodies and direct
to the Federal Government a request for
the abolition of the Pay-roll tax, mainly
because it was claimed to be an inequit-
able tax. It was claimed to be discrimina-
tory inasmuch as it fell very heavily on
areas of dense population; and in many
ways I believe it was not a fair tax.

However, as a result of the approaches
made by the present Premiers at the last
Premiers' Conference, the Prime Minister
decided he would take action and offer
them a growth tax. This pay-roll tax
was a very unpopular one, and it is one
which I believe the Commonwealth was
glad to be rid of.

The first offer made by the Prime Minis-
ter would have advantaged the States very
little for the simple reason that the offer
was made merely to change over the pay-
roll tax at a rate of 2j per cent. It seemed
to me that the actual tax would bring
no further money to the States but simply
relieve the Commonwealth Government of
a difficult tax, and certainly one which did
not have the general support of the people.

As members are no doubt aware, it was
introduced some 30 years ago, the object
being to raise sufficient money to meet
child endowment demands, and right from
that time the answer of the Federal
Treasurer to any request was that whilst
child endowment payments remained it
could not do without the income derived
from the pay-roll tax.

I could understand the attitude of the
Premiers in finally accepting the offer
of the Prime Minister, because it did seem
an opportunity to take over a tax. I am
not altogether certain that it was the
sort of tax that each of the State
Treasurers required or thought he might
obtain. In many respects it is not a
growth tax. It is just another tax which
could be altered in each State-and that
was very important because each State
perhaps had different views as to the per-
centage rate which should be applied.

However it was very clear that the
Premiers got together with a view to a
decision to Increase by 1 per cent, the
tax they were about to take over. The
effect of this increase can only be that
this tax will become more unpopular and
more inequitable and, I think, more un-
fair from the taxpayers' point of view.

The whole tenor of the Premiers' Con-
ference was to move towards anti-infla-
tionary measures and yet, without any
doubt, the pay-roll tax with an increase
of 1 Per cent. to 3+ per cent. must be
inflationary because it is quite evident
that any tax of this nature is passed on.
It goes without saying that the employers

could hardly absorb such an increase in
the tax, and therefore over the next year
I am sure the Pay-roll tax will have an
inflationary effect along with other taxes
which will be introduced.

As the Treasurer advised us that the
level at which employers will have to pay
will not be altered, the pay-roll level at
which employers will be taxed is $20,800
and there was no intention to alter that
in any way. I am not very pleased that
such a decision was made simply because it
is difficult enough for the taxpayers to face
up to an increase of 1 per cent. which
represents in total a very large sum of
money to be paid by the taxpayers of this
country and of this State.

We await the Budget with interest,
especially in view of the many warnings
issued by the Premier and, to the extent
he has a say, the Treasurer. We await
this document to see the added tax bur-
dens and the increased cost of living which
must result from such measures as we are
debating at the moment.

I believe that having finaised the
arrangement and come to a satisfactory
agreement the Prime Minister must have
heaved a sigh of relief as the Premiers
went off with the tax about which he had
had so many requests, and which was prov-
ig so very difficult.

The object of the States for many years
has been to derive a growth tax; perhaps
one which not only grew with the popula-
tion, but grew with the ever-improving
and strengthening economy of this State
and this country.

For many years conferences have been
held between Treasurers and Premiers,
and between Under-Treasurers and senior
,officers of both the Federal and State Gov-
ernments, but no satisfactory solution has
been found. I believe the States and the
Commonwealth honestly attempted to as-
certain whether there were any other
means by which the States could be armed
with the right to raise more of their own
revenue through taxation. The decision
arrived at was that only two measures
seemed to fit the bill. The first, of course,
was clear and obvious: a bigger share for
the States of the percentage increase in
the income tax revenue of this country.
The alternative was that which the Treas-
urers of the States finally accepted.

I very much regret that the receipt
duty which had been imposed by most
States was declared invalid as a result of
a High Court ruling. We can no longer
challenge that decision, and we can no
longer debate the issue to any advantage.
However, the receipts tax was indeed a
growth tax and it was spread right across
the board, from the Point of view of those
people who pay tax. I consider that if
the Constitution is amended-as refer-
red to by the Prime Minister quite re-
cently-this Is the sort of tax which could
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well return to the States. We will see
this type of tax in evidence if the consti-
tutional problems can be resolved.

Mr. T. D. Evans: I would be pleased to
join with the Leader of the Opposition in
seeking such an amendment to the Con-
stitution.

Sir DAVID BRAND: I have no doubt
that the Treasurer would support such a
move because as the years go by and the
financial difficulties of the State increase
much more than simply handing over,
as a right, the pay-roll tax so that the
State will derive a few more million dol-
lars to meet rising costs and increases in
salaries and wages will have to be done.
The few million dollars which the States
will derive from the pay-roll tax-this
State in particular-will certainly not go
very far towards resolving the problems
confronting the Treasurers or the
Premiers.

I was glad to read that the Premier
held out for some formula which would
give an improved percentage share of the
income tax. There is no doubt that this
is the only solution to the problem which
we in this State face. I recall my visit
to Canada where a different system
operates. Although that system has been
quoted as being the solution to the diffi-
culty of Federation, I must admit that
whenever I visited State Parliaments and
talked to the Premiers I found that the
Premiers complained about the amount of
money which they were not receiving,
which money they claimed should be part
of their states' income. The system under
which they operate has been formulated
over many years, and that system gave
the States a share of the income tax as a
right.

The Federal Government laid down cer-
tain conditions when it decided to pass
over the pay-roll tax to the States. The
first condition was that there would be
a reduction in the Commonwealth fin-
ancial assistance grants equal to the
amount the Commonwealth would have
collected in the State had it continued to
levy pay-roll tax. It was for that reason
I said earlier there would be very little
advantage from the first offer of the
Prime Minister. I gather that after some
discussion, and amendment, an arrange-
ment better than that originally offered
was arrived at. However, it seems to me
that nothing very much could have been
resolved by simply passing the pay-roll
tax over to the States.

I was wondering, when he replies to this
debate, whether the Treasurer would give
us a little more information concerning
the machinery which will operate, not
only this year but in the future. I think
that is most important because the deci-
slon certainly must have some effect on
the formula arrived at during the last
conference when the five-year agreement
was worked out.

A second condition attaching to the
transfer of pay-roll tax is that the Com-
monwealth is to meet the cost of exempt-
1mg from the imposition of a State pay-
roll tax the nonbusiness activities of local
authorities. I suppose that is the least
the Commonwealth could have done. No
doubt members were Pleased to note that
local government will benefit fronm the
transfer.

I am pleased to see that the State Gov-
ernment decided not only to exempt local
government nonbuslness activities from
pay-roll tax but also to exempt the whole
of their transactions. That is only as it
should be. The dire circumstances in
which most local authorities--certainly
country local authorities--find themselves
justifies the exemptions, particularly in
areas where It Is very difficult to collect
the ordinary rates. I do not suppose the
pay-roll tax exemption will amount to
much in those circumstances: nevertheless
It is an incentive and an encouragement
for the local authorities to carry on until
such time as relief can be granted to them.

A third condition Imposed by the Com-
monwealth is that the Commonwealth will
meet the additional administrative costs
incurred by the States in levying their
own pay-roll taxes. That condition is fair
enough. A fourth condition is that the
Commonwealth authorities, which are cur-
rently subject to Commonwealth pay-roll
tax, will continue to pay the tax to the
States after the takeover. Although that
might not amount to a great deal at the
present time, as the Stats grows, and as
the departments and the instrumentalities
of the Commonwealth Government become
larger and stronger, the concession could
mean quite a deal to the States.

When I refer to the States generally,
I am thinking particularly of the 1,000,000
people who live in Western Australia. How-
ever, we must bear in mind that the States
of Victoria and New South Wales and, to
some extent, Queensland, have really
benefited as a result of the decision re-
garding the handing over of pay-roll tax
to the States.

The fifth condition is that the States
will guarantee the statistician's continued
confidential access to pay-roll tax returns
for the purposes of his statistical collec-
tions. That seems to be a common-sense
condition because it Is through that avenue
that the basic information and statistics re-
garding population, wage levels, and per-
centage Increases are readily available to
the Commonwealth. That applies even If
only from the point of view of working out
the amount of finance which would be
made available under the requirements of
the formula which has regard for wage
and population Increases.

Apart from those conditions, and speak-
ing broadly, the States will be free to
apply such rates and conditions as they
deem necessary and as they see fit from
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time to time. I imagine It will be some
time before the States increase the pay-
roll tax further. However, under the pro-
visions of the legislation, the States are
free to differentiate as between them-
selves.

The Bill provides the machinery which
has become necessary because of the
changeover to State control. Some of the
conditions were not necessary in the legis-
lation previously operated by the Common-
wealth. When outlining the various pro-
visions of the Bill, the Treasurer pointed
out that as far as possible the measure
which he Introduced-the Pay-roll Tax
Assessment Bill-was as near as possible
the same as the legislation which operated
Federally. A special committee of officers
had been set up to ensure that no great
differences existed in the legislation
brought forward by the -various States.

Although the Bill before us is rather
large, and provides for the changeover, it Is
not very much different from the legislation
which has been operated by the Common-
wealth for many years. Provision had to
be included to cover the itinerant workers
who move from one State to another. That
problem was overcome simply by providing
for the State In which the wages were paid
to collect the tax. Provision has also been
made for a business which might have a
number of branches In different States
throughout Australia. Apart from those
provisions, there seem to be very few
changes in the legislation and for that
reason it ought to work In the way antici-
pated.

Another exemption included, apart from
that for local authorities, conforms with
the existing Commonwealth law. I refer
to charitable, religious, benevolent, educa-
tional, and consular organisations. Thosebodies have enjoyed exemptions from
most taxing legislation over the years.

The Treasurer also mentioned the fact
that there was a difference of opinion be-
tween the States as to whether State
departments and instrumentalities should
be taxed. At first sight. I believe it was
a good decision to impose pay-roll tax on
State departments and Instrumentalities,
In the same way as the tax applies to
everyone else.

Mr. T. D. Evans: The only State in doubt
Is Queensland.

Sir DAVID BRAND: I understand that
Queensland, as mentioned by the Tr~eas-
urer, is the odd man out, as it were. How-
ever, I understand that State is con-
sidering the matter further and it appears
that all the States In the Commonwealth
might well Include their own departments
and instrumentalities.

Quite apart from the requirement of
statistics, it is important to ensure that
when the Treasurer outlines his Estimates

to the Commonwealth each year he should
Include all amounts which are paid out
In this State.

Mr. T, D. Evans: All amounts are taken
Into account.

Sir DAVID B3RAND: It seems to me that
the inclusion of all amounts paid out could
mean the difference of a few hundred or
a few thousand dollars. I am referring,
of course, to the inclusion of expenditure
by Government departments and instru-
mentalities.

As one would expect, the Bill provides
a commencing date. The date which has
been mentioned by the Treasurer is the
1st September; but, here again, there are
machinery measures which provide for any
unforeseen delay, and this difficulty could
be overcome. I am sure that as a result of
the measure having been introduced here
early in September the Treasurer can an-
ticipate that by the end of the month this
legislation could become law. He has
pointed out that any delay beyond the
commencing date means we will lose rev-
enue. I do not suppose the taxpayers are
very concerned about that but it is natural
that the Treasurer would like to reap the
benefit of the newly found tax. For every
month the decision is delayed local author-
ities will not be able to enjoy the conces-
sion and the benefit that such a concession
can bring them.

The Treasurer stated-
There is one other matter which,

although it is not part of the Bill be-
fore members, may be of interest to
them.

The Treasurer referred to the Incentive
which the Commonwealth Provided in
order to encourage export. I understand
this incentive is in the form of a rebate
of the pay-roll tax to exporters who
achieve a givenl level of export. However,
there is a query as to whether this con-
cession will be given on the basis of the
present 2J per cent. charge or whether it
will apply to the increased charge of 31
per cent. I imagine not a great deal of
thought has been given to this matter but
it is important not only to the exporters
but also to the State Treasury; not that
the State Treasury would be expected to
give any concession in this regard because,
owing to the national need to encourage
a greater level of export, the principle
seems to have been accepted by the Fed-
eral Government, and it is certainly
through our exports that we enjoy a stable
economy and look forward to improved
living conditions in the future.

I hope the Treasurer can give us a little
more information on this matter because
no reference has been made to it-perhaps
because it is not included in the legisla-
tion. However, It is an associated matter
and, as we are debating the principle, I
am sure members would like to hear from
him in this regard,
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The Treasurer of Victoria has already
Introduced his Budget and I understand he
has introduced a Bill which sets up the
pay-roll tax assessment law in that State.
I have not read his speech nor the speeches
of other members in regard to this legisla-
tion In order to ascertain the reaction to
it but I gather it was not very well re-
ceived in Victoria.

Along with the Pay-roll Tax Assessment
Bill the Treasurer introduced the Pay-roll
Tax 31i11. The latter Bill is a very small one
which is closely related to the major Bill.
It simply sets out the proposed rate which
will apply to taxable wages and the date
from which it Is proposed to operate the
tax. It also gives some very important in-
formation, that is, the sum of money that
is to be raised in the first year-which is
three-quarters of a year. That sum is
$6,300,000. In a full year the Treasurer an-
ticipates the tax will produce $8,400,000.

The Treasurer did not tell the House,
of the amount which would be given
to local government authorities in this
State. Because of the interest that has
been shown in local government during
this difficult period, I think members would
be interested in some examples of what
shires throughout the State will receive.

No-one could become excited about the
introduction of any taxing measure. Cer-
tainly, no-one who has had the experience
of seeking at every opportunity to have the
pay-roll tax repealed or abolished could
vigonrouslyI support such legislation, but I
must admit that had I found myself in
Canberra as the Premier and Treasurer I
might well have come to the same decision.
It was a unanimous decision of all the
Premiers, So it Is Australia-wide, and there
was an urgent need to take advantage of
any off er of this kind that was made by
the Commonwealth. With some reluctance,
therefore, I support the Bill.

if there was ever any possibility of the
pay-roll tax under Federal law being
abolished, there is certainly none now
that it has been passed over to the States.

Mr. J. T. Tonkin. How far ahead are
you looking?

Sir DAVID BRAND: I just want to live
from year to year, or from three years to
three years. I cannot say. 'But, bear-
ing in mind the Premier's statements from
time to time and the varied decisions he
has reached in a very short period, I can
only conclude that when it comes to fin-
ance and estimating the taxation that is
necessary to deal with dficits the Prem-
ier's experience has been one of glorious
uncertainty.

The fact that the States have taken
over this tax does not make it any more
acceptable. I hope that whether we be-
long to the Labor Party, the Liberal Party,
or any other Party we shall seek to devise
a tax that is fairer and more equitable
and that can be applied over the whole

field of taxation to employers and em-
ployees, to people who are in business, and
to people working in other jobs.

No doubt the Treasurer will give more
details about the sums of money which
the State will receive from pay-roll tax
and the estimates of what the tax will
bring in in the future. To some extent
the tax will produce increasing revenue.

As they left Canberra the Premier and
the Treasurer must have felt reasonably
pleased at the Prime Minister's very gen-
erous treatment of them and the special
allocations of money he was prepared to
make, following some protest. Having
regard to the generous treatment which
Mr. McMahon meted out to the Premiers
and Treasurers when they were in Can-
berra complaining about their large defi-
cits, and having regard to the fact that
this tax will bring in $8,000,000 or
$9,000,000 in one year, the Premier must
have felt rather pleased. Although he
made some rather rash statements about
the deficits after his return from Can-
berra, he must have felt, deep down, "This
is quite a relief to me."

This is a very large sum of money. I
have not been able to draw out the esti-
mate of the deficit, but whatever that
estimate was it will be very substantially
reduced by the sums of money which will
come from the pay-roll tax and Common-
wealth sources.

I will have something further to say
during the Budget debate about this
tax but I remind the House that
this is the first of a number of tax-
ing measures which will be introduced
by a Premier who was ever ready to be
critical of any taxing measures. No doubt
he will have the same reasons as we had
for introducing taxing measures, but I
must mention that we did not make such
generous and extravagant promises when
we went before the people.

MR. R. L. YOUNG (Wembley) [5.42
p.m.]: I listened with interest to some of
the comments of the Leader of the Oppo-
sition. I also listened with interest to
some of the questions he put to the Treas-
urer, to which I hope the Treasurer will
have some answers later on. During the
course of my address I will also have one
or two questions to put to the Treasurer.

I have read the Hill in reasonable detail
and I have read same of the background
to it. I1 have also read the Treasurer's
second reading speech, and I am left feel-
ing somewhat disheartened that we must
now consider the possibility of passing
legislation to continue the imposition of
pay-roll tax. Quite clearly, it is not the
sort of tax of which one can be enam-
oured at any time.

As pointed out by the Leader of the
Opposition, pay-roll tax in the Common-
wealth sphere came about in 1941, when
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there was an urgent necessity to raise
sufficient funds to finance the child en-
dowment scheme. When reading the
second reading speeches in the Hansard
of the Commonwealth at that time, one
immediately gets the impression that
members were not discussing the pay-roll
tax at all but simply discussing the fact
that child endowment was a very good
thing. No-one gave very much thought
to what they were giving birth to. Because
pay-roll tax was intended to finance child
endowment, it was received with enthu-
siasm by the then Leader of the opposi-
tion, the late John Curtin.

Pay-roll tax became another one of
those taxes that have remained with us
forever more, and with the passage of this
legislation I am sure we will have a tax
that will remain with us for some time,
as the Leader of the Opposition painted
out. For whatever purpose it is imposed,
a tax seems to remain forever. The years
may have condemned this particular tax,
but age does not seem to have wearied it
at all.

The Commonwealth may have wished to
divest itself of pay-roll tax. Henry II is
supposed to have said of Thomas A
Becket, "Who will rid me of this tur-
bulent priest?" I can imagine successive
Prime Ministers saying the same thing
about pay-roll tax. I am sure no tax is
popular hut this one may be the most un-
popular of all.

For a start, pay-roll tax Is a tax on
expenditure, not on income, and It there-
fore has no reflection on ability to pay.
It is an inflationary tax because one in-
evitably builds into one's Budget an
amount to cover things such as this. It is
an unfair tax in that it weighs heavily
on highly labour intensive industries. It
is a tax on the creation of employment
and it adds salt to the wound whenever
a wage increase comes about.

Therefore, one can scarcely say that
anybody-including the Treasurer-has
any love for pay-roll tax. The measure
comes before this House as a result of
an agreement between the Commonwealth
and the States,

The States were asking for a tax which
would replace the receipts duties lost to
them as a result of High Court decisions.
They were also seeking a growth tax
which would grow roughly in proportion
to the economic growth of the States.

I wish firstly to look at some of the
conditions of the agreement and perhaps
to pose a number of questions to the
Treasurer as I go along. The Leader of
the Opposition read the first agreement,
and I will do the same for continuity of
what I am saying. The first condition
reported in the second reading speech of
the Treasurer is that there will be a re-
duction in the Commonwealth financial
assistance grants equal to the amount the

Commonwealth would have collected in
the State had It continued to levy the pay-
roll tax.

One of the questions I wish to pose to
the Treasurer is this: Will this amount
be based on a base-year figure? In other
words, will the Commonwealth say It
would have collected so much In a particu-
lar base year had it continued In the pay-
roll tax field and, therefore, it will deduct
that amount from the State's financial
assistance grants as the years go by? Or
will the Commonwealth make an assess-
ment year by year of what it would
have collected and strike that amount off
the financial assistance grants as the years
go by? For the purpose of my speech I
will assume that the deduction will be a
figure which will have regard, year by
year. for the amount the Commonwealth
would have raised had it continued in
this field.

This really means that the Common-
wealth will reduce the financial assistance
grants to the States by the amount the
Commonwealth would have collected had

Iremained in the field at the rate of 2j
Per, cent., which means that the extra
1 per cent. is the profit factor to the State.

It can be said that this is a growth tax
inasmuch as it will grow with wages and
with the economy; but it is beyond me
how anyone in his wildest fancy could say
that the Commonwealth is handing the tax
over to the States. In effect, all the Com-
monwealth has done is to say to the
States, "You go ahead and make yourselves
unpopular by imposing a tax at a profit to
you of I per cent. of taxable wages-which
appears to the public to be a State tax of
31 per cent.-while we sit back and wash
our hands of it."

I can understand why the Common-
wealth did not simply impose an addi-
tional 1. per cent, on top of the existing
rate and hand it over to the States by way
of financial assistance grants, because the
States had to have an opportunity to add
whatever percentage they wished. It would
seem to me that had the States agreed, or
been able to agree, to the continued levy-
Ing of the tax at a rate of 31 per cent. ad
infinitum, it would have been a much
better idea for the Commonwealth simply
to increase the rate to 31 per cent, and to
add an equivalent amount to the fin-
ancial assistance grants and so avoid the
situation with which we are now con-
fronted, which could be described as "much
ado about nothing."

If the Commonwealth had taken a base
year-say, 1969-70-and said, "We will de-
duct what was raised In that year from all
future grants," it could be said that the
tax might be a form of real growth tax,
because everything raised above that figure
would be a net Profit to the States.

The second conditton of the agreement
is that the Commonwealth is to meet the
cost of exempting from the Imposition of
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a State pay-roll tax the nonbusiness activ-
ities of local authorities. My second ques-
tion to the Treasurer Is this: Will he say
whether this exemption will be struck at
the rate of 21 per cent.-in other words,
the amount the Commonwealth would
have received had it remained in the field
-or whether the Commonwealth will re-
imburse the States at the rate of 34 per
cent.-in other words, the amount the
State is missing out on by the exemption
of local authorities?

Mr. T. D). Evans: Would you rephrase
your question f or me?

Mr. R. L. YOUNG, Yes, I will put it an-
other way. When the Commonwealth
makes good the cost of exempting local
government authorities--

Mr. T. D. Evans: In relation to nonbus-
iness activities?

Mr. R. L. YOUNG: Yes; that is the
greater part of the amount the Common-
wealth will make good. Will the Common-
wealth make good that cost of exemption
at the rate of 21 per cent. or at the rate
of 34 per cent.-Which. in other words,
is the amount the State is missing out on?
It is good, of course, that local author-
ities are to be exempted from pay-roll
tax under this legislation. It is also good
that the State has given an extra yard or
an extra mile, as it were, and exempted
the business activities of local authorities.

On the surface it would appear that the
Commonwealth is footing the bill for the
exemption. But when we consider the
agreement between the States and the
Commonwealth what is really happening
is that the Commonwealth Is to pay to the
States a sum equal to the amount the
States would have received but for the ex-
emption at the rate of 24 per cent.-I will
assume that is the correct rate for the pur-
pose of my argument. However, on the
other hand, the Commonwealth is to de-
duct from the financial assistance grants
to the States the amount the Common-
wealth would have received had it con-
tinued in the pay-roll tax field; in other
words, it will make almost a direct claim
back from the financial assistance grants
because had it remained in the pay-roll
tax field it would have imposed a tax on
those authorities. So when one first reads
the agreement it would appear that the
Commonwealth is providing quite a hand-
out.

Mr. T, D3. Evans: We are led to believe
by the Prime Minister that the sum in-
volved for Australia as a whole is
$10,000,000.

Mr. R, L. YOUNG:, But it Is still a ease
of in on one hand and out on the other.

The third condition is that the Com-
monwealth is to meet the additional ad-
ministrative costs incurred by the States
in levying their own pay-roll taxes. I can
only say "So it should," considering it will
receive five-sevenths of the money.

The fourth condition is that Common-
wealth authorities which are currently
subject to Commonwealth pay-roll tax are
to continue to pay the tax to the States
after the takeover. That is really similar
to the second condition. it will be a ease
of the Commonwealth paying the tax to
the States as a straightout imposi-
tion of pay-roll tax on Common-
wealth authorities, and then taking it back
again through the medium of the financial
assistance grants by virtue of the fact
that the Commonwealth would have re-
ceived that tax had it remained in the
field.

Condition No. 5 is that the States are
to guarantee the statistician's continued
confidential access to pay-roll tax returns
for the purposes of his statistical collec-
tions. it is fitting that the statistician
should have access to the returns for
many reasons. one of the reasons I am
interested in ensuring that the statistician
continues to have that right is that in a
couple of years' time we will be able to
work out how much we have not got out
of the pay-roll tax.

The net result to the Rtate is a gain of
1 per cent. on net taxable wages. This
is estimated to produce to the State the
amount of $8,400,000 in a lull year, which
represents an increase of 2.33 per cent.
of the income of the State based
on 1970-71 figures. It is therefore
not a, tax which will set the world on fire
and it is not a growth tax in the true
sense of the word. It is not a tax which
is truly the dominion of the State because
the Commonwealth has five out of seven
fingers in the pie and, as I pointed out
clearly in my maiden speech in this H-ouse,
the simple handing over--or the part-
handing over as is the ease in this instance
--of the pay-roll tax to the States is
not the answer to the financial prob-
lems of the Premiers and Treasurers
of the States. In fact, any benefit to the
State comes not from the Commonwealth
but from the taxpayers of the State.

The Leader of the Opposition raised a
question with the Treasurer in respect of
pay-roll tax rebates for export incentive,
and he asked whether rebates would be
made at a rate of 2.5 per cent, or 3.5 per
cent. I would like to go further and point
out to members that division II of the
Commonwealth Act provides for certain
rebates where exporters increase their ex-
port incomes in any year. In his second
reading speech the Treasurer said that the
Commonwealth would continue to provide
an incentive out of its own resources. I am
wondering whether the Treasurer can tell
us how it will be done.

It seems to me that the Commonwealth
and the States now have some joint "cus-
tomers." We now have a mass of taxpayers
upon whom the States are to impose a
tax and, on the other hand, those tax-
payers will receive certain rebates from
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the Commonwealth. Therefore, I think
now is the time to let taxpayers know
Clearly where they stand and to let them
know how they should go about making
a claim for a rebate. Perhaps a. joint
communication from the Commonwealth
and the States would be good public re-
lations and would ensure that the taxpayers
understand their position.

I wish now to deal briefly with a couple
of matters in connection with the Bill,
I will mention firstly the matter of objec-
tions and appeals. The Bill provides for
the reference to the Supreme Court of
disputes arising out of decisions on oh-
j ections. The Commonwealth legislation
provides for references or disputes of this
nature to be heard by a board of review,
with the board having the power to refer
questions of law to the High Court. The
Federal Commissioner of Taxation and
any employer may appeal to the High
Court in regard to any decision of the
board.

The Commonwealth income Tax Assess-
ment Act contains simillar provisions
whereby taxpayers may make reference to
a board of review if they do not wish to
have their disputes treated as an appeal
and sent directly to the High Court. The
boards of review In the income taxation
field bear many disputes year in and year
out.

I will explain to members what is a
board of review. It is simply an easy way
to have disputes heard In reasonably un-
sophisticated but very competent circum-
stances by men trained to understand the
Ins and outs of any objection. The board
usually consists of a senior departmental
officer who has had many years' experience
of appeals and objections in the depart-
ment, a practising solicitor who Is simi-
larly trained and experienced, and an
accountant who is practising in the taxa-
tion field. The nature of the board is
such that costs are kept to a minimum.
If a person wishes to have a dispute heard
by the board he simply forwards $2 to the
Commissioner of Taxation and requests
that his dispute be treated as a reference
to the board of review, and the commis-
stoner will then refer it to the board. The
board will hear the ease when It gets
around to that particular State.

It Is easy for a taxpayer to appear be-
fore the board. If he wishes he may appear
with a Queen's Counsel, or he may appear
with his tax agent. I wish to recommend
to the Treasurer that he consider setting
up a State board of review to hear appeals
or references of this nature. The State
has now reached the stage where it has
a State Commissioner of Taxation and I
think It would be highly desirable if a
State taxation board of review were es-
tablished so that taxpayers would noat have
to Incur the expense of appearing In the
Supreme Court every time they have a
dispute with the commissioner.

I wish also to deal in some depth during
the Committee stage with a suggestion for
an amendment which, briefly stated, Is to
provide for a case where the commissioner
makes an assessment under the Act. I
shall not refer to It as an amended
assessment, because under the Act it Is
simply termed as an assessment. Under
the proposal I am putting forward, where
a taxpayer receives a notice of his assess-
ment he will be given full information by
the commissioner as to how the calculation
and amount payable have been arrived at.
I do this, because in the field of income
tax one sometimes experiences consider-
able difficulty In extracting information
from the commissioner as to what exactly
one is contesting, or what form an objec-
tion can take, I will deal with that aspect
more deeply In the Committee stage.

The only other comment I wish to make
is in respect of penalties. When I men-
tion defaults by taxpayers I shall be very
brief, and I shall not go Into detail. Briefly,
If a person fails to furnish a return; re-
fuses to give evidence to the commissioner
when required; makes a false return in
any material particular; or contravenes the
Act In any way, whereby no other provi-
sion for a penalty has been made, he Is
subject to a maximum penalty of $1,000.
Where a taxpayer obstructs or hinders an
officer in the carrying out of his duties
under any section of the Act, he is also
subject to a maximum penalty of $1,000.
Similarly, where a taxpayer fails to keen
proper books he is subject to a maximum
penalty of £1,000. In respect of the first
four offences I have mentioned, which I
grouped together, the Commonwealth pro-
vides for a minimum penalty of $4, and a
maximum penalty of $200: in respect of
the fifth offence, the Commonwealth pro-
vides a minimum penalty of $2, and a
maximumn of $100; and in respect of the
sixth offence, the Commonwealth provides
a maximumi penalty of $200.

I note that under section 29 of the Inter-
pretation Act the penalties I have referred
to are deemed to be the maximum. penal-
ties, but I think It is going too far, even
in these inflationary times, to provide for
penalties as great as $1,000.

Mr. T. D. ]Evans: These are the maxi-
mum.

Mr. R. L. YOUNG: Yes, I have pointed
that out. I accept the fact that It is de-
sirable to dissuade taxpayers from break-
Ing the law, particularly taxation laws, but
I think the maximum penalty of $200 pro-
vided under the Commonwealth Act is quite
sufficient.

To suxnmarise, I am not enamoured of
the tax, and I do not think anybody can
say this Is a good tax. The Leader of
the Opposition and I have asked a. number
of questions of the Treasurer to which I
am sure he will reply adequately. I leave the
matter at that, and say in conclusion that
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I support the Bfi but I do so with a great
deal of hesitation on behalf of the Western
Australian taxpayers.

MR. COURT (Nedlands-Deputy Leader
of the Opposition) [6.04 p.m.): The intro-
duction of the Bill before us is not one
of the happy occasions of this Parliament.
It is made all the more unhappy and all
the more difficult to deal with by virtue
of the fact that we are getting this taxa-
tion measure before the Budget has been
introduced. It is much easier to con-
sider matters of this kind when one looks
at the total financial situation put for-
ward by the Government.

Mr. T. D. Evans: It would not be the
first time that has been done in this
Parliament.

Mr. COURT: The Treasurer should
pause for a minute: T am just making
an observation. This is not a goad prac-
tice, regardless of who adopts it-whe-
ther it be adopted by the Federal Gov-
ermnent or by this State Government, or
whether it be adopted by a Liberal-
Country Party Government or a Labor
Government. In fact, I have heard ob-
jections from both sides of the House to
this sort of practice, because that makes
it very difficult for one to consider in
detail what is being done in a Bill of this
kind.

The Treasurer, in one of his comments,
referred to the fact that more details
would be given when he introduced the
Budget. Th"at is hardly fair to the Op-po-
sition or to the people who have a direct
interest in the financial measures of any
Government; and there are many people
outside Parliament who have a very direct
interest in what the Government seeks
to do by way of financial measures.

If the Treasurer's speech is to he taken
at Its face value-I take it he probably
wants us to, or at least we are entitled
to assume that is what he wants--then I
say quite categorically that the concept
of a growth tax, which is a matter that
has been much publicised, is in fact a
phoney.

Mr. T. D3. Evans: That was the Prime
Minister's label.

Mr. COURT: I have heard plenty of
references from State authorities that this
is a growth tax. I am one who has always
advocated that the State should have
greater access to growth taxes. As my
leader has stated, it is unfortunate the
receipts duty has proved to be unconsti-
tutional, because it did have the redeem-
ing feature of, firstly, being easy to col-
lect and, secondly, having a wide spread.
The incidence of the tax was so widely
spread and so small in its impact on the
everyday life of the people that a con-
siderable amount of money could be c61-
lected on a genuine growth basis, without
people being put to any great hardship.

I well recall the instances when mem-
bers of the Labor Party were on this side
of the House and referred to the receipts
duty. They said the tax would be passed
on to the working man, to the consumer
and the like; and they said that with
tears in their eyes. However, in the final
analysis the impact of the receipts duty
was very slight when compared with the
tax, the subject of the Bill before us; in
fact, the receipts duty was far more equi-
table than the pay-roll tax will ever be.

MY leader has referred to the origin
of the pay-roll tax. When it was intro-
duced people accepted it grudgingly, be
cause it would give effect to Government
policy and would assist In a, social ques-
tion, but like so many of these taxes which
are related to a specific item at the start,
it is not long before that goes into dis-
card and they become almost Incompre-
hensible in the total financial scheme. I
refer to another such tax; that is, the
tax on fuel. Many years ago that was
introduced and it was said it would have
a very specific and direct effect on roads,
but it was not long before this tax was
merged into the total financial structure
of the Commonwealth and now the
amount which comes back and is identi-
fiable as road Money Is comparatively
small.

I sincerely hope that when he replies
the Treasurer can give much more back-
ground information about the total con-
cept of the pay-roll tax and its transfer'
to the Stat~s tUhan he gave when he intro-
duced the Bill; otherwise he 'will have
to stand condemned as having drawn the
"short straw" in this matter.

Whichever way we look at the pay-roll
tax, it has always been an unpopular tax
and it will always be unpopular. Let me
hasten to add that I have yet to find a
tax which is not unpopular. As I said,
the pay-roll tax has always been unpopu-
lar and it is an essential part of infla-
tionary machinery. The very nature of
it makes it such. It is rarely absorbed
and rarely can be because of the nature
of it. I would say we would be battling
to find any employer who did not regard
the tax as part of his direct labour costs.
In fact, in many 'respects he would be
acting quite improperly if he did not. It
is essentially a part of direct labour costs
just as are workers' compensation and
a number of other fringe costs directly
related to the wage structure.

Another disadvantage of this tax when
it Is classed as a growth tax is that If
we have an efficient economy here, and
if we develop in this State as we should
develop on a capital intensive basis be-
cause of huge natural resources, huge
areas, and a capital intensive type of de-
velopment. it follows that our wage struc-
ture should grow at a slower rate than the
total economy.
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This in itself, of course, is a matter
which we cannot ignore because In this
State we are desperately looking for taxes
-income, revenue, call it what we like-
which will grow in keeping with the de-
mands of an expanding economy. If this
tax grows in keeping with the economy,
or in tempo with the economy, we must
have a very Inefficient State; in other
words, our productivity is not achieving
the results it must achieve if we are to
have a prosperous and secure economy
and be able to pass on the benefits to the
community.

Western Australia, more than any other
State, should be in this position because
this is the very nature of the type of de-
velopment programme to which we are
committed. I want to make another point
which is that one of the other reasons
this tax is an inequitable and anomalous
one is that the greatest impact is on the
People who are the most labour in-
tensive. It follows as night follows day
because it is a pay-roll tax and It is also
a fact of life in Industry and commerce
that the labour intensive industries are
the less Profitable industries. This is
another reason for harnessing ourselves to
capital intensive, highly mechanised, auto-
mated development when attacking our
natural resources; and we cannot ignore
the tact that industries with the biggest
labour intensive are normally the more
Precarious and more susceptible to
economic trends and they are the ones
which in this State we need to look after.

I am not advocating that we have a
form of taxation which encourages the
excessive employment of labour. Some
countries do. They have taxes, which are
removed from certain pay-rolls to en-
courage employment in these spheres, but
I am not suggesting we get involved in
this complex type of machinery because
the history of economics has revealed that
It does not work.

So We must consider this tax as a
straightout tax on our pay-roll and there-
fore when we have labour Intensive in-
dustries, in most cases these industries are
the less profitable and are the ones which
are the hardest hit. Now we are to add
to their burden. I refer to industries
involved in such spheres as clothes making,
food processing, and footwear manufacture.
These are the industries which inevitably
are more labour intensive than are the
industries which Are involved with our
natural resources. Those natural resource
industries have the maximum of mechan-
Isation and automation and the minimum
of labour.

This is the time when we as a Parlia-
ment should look at these matters because
I hope that, regardless of which party is
in power, we will start right now to find
ways and means to get rid of the pay-roll
tax. I am not going to oppose the Bill
because I realise the predicament in which
the Government finds itself and I realise

that arrangements have been made with
the other States and the Comxmonwealth
in respect of this. However, I want It to
be clearly understood that I for one do
not like the tax. I do not think we have
arranged aL very good deal.

When we are in the political business
we must get used to changes of situations
at a rather dramatic rate. While my
leader was talking about the pledge made
by the Premier, I was thinking of what
the Premier would have said had he still
been the Leader of the Opposition.

Mr. Nalder: I am sure it would have
been very interesting.

Mr. COURT: He would have commenced
his speech by saying, "The Premier has
been taken for a ride by the Common-
wealth." I think that would have been
his opening sentence.

Mr. Nalder:. He would have been froth-
ing at the mouth.

Mr. COURT: He would have been so
upset about the poor taxpayers and in-
dustries--we would almost believe him
alter the first one and three-quarter hours.
He would have had the time of his life
on this measure.

The Premier smiles as if to say, "You
know I am the Premier now, not the Leader
of the Opposition, and when I go to Can-
berra I take what I can get, and do not
ask too many questions or get too
technical."
Sitting suspender! from 6.15 to 7.30 p.m.

Mr. COURT: I had reached the stage
where I was referring to the anomalies and
the inequities of this type of tax, and the
greatly changed attitude of the Govern-
ment to that which it adopted when it was
in Opposition.

There are a number of specific queries I
want to address to the Treasurer in the
hope that he can answer them at the
same time as he answers the questions put
forward by my leader, and by the member
for Wembley. I believe the Opposition, and
Parliament generally, are entitled to ex-
planations concerning the queries raised.

Firstly, I would like the Treasurer to
clarify whether our interpretation is cor-
rect; namely, that the only real net cash
gain to the State from the imposition of
this tax at 3k per cent. will, in fact, be
the amount that comes from the 1 Per cent.
-and I presume, of course, that amount
will be less the additional exemption which
the Government has given to local authori-
ties-over and above the amount which
was taken by the Commonwealth Govern-
ment.

That is the crucial point; because, hav-
ing read the official Press statements at
the time, and since the decision was
made at Canberra. I have never been quite
clear as to what the States will gain be-
yond having the acrimony of collecting an
unpopular tax, five-sevenths of which will
go to the Commonwealth. Admittedly, the
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Commonwealth accepts some costs but in
round terms the Commonwealth will get
most of the tax and we will get all the
blame. If I am wrong I would like the sit-
uation clarified because nothing has been
said here, or in any of the Eastern States,
wvhich gives a different impression.

When in Melbourne recently I read the
comments of the Premier of Victoria (Sir
Henry Solte). He referred to this particu-
lar tax when about to introduce his Bud-
get and he seemed to be trying to make it
plain to the people that the only gain to
their State would be the extra 1 per cent.
which had been imposed. This is a crucial
matter and I would like to know whether
the real net cash gain to this State Is only
in the terms of 1 per cent. less the extra
concession the State Government has
made to the local authorities.

I would like the Treasurer to explain
also just how the revenue from this tax
will grow for the Commonwealth and the
State. As fast as this tax grows the Com-
monwealth's five-sevenths share will grow,
and whatever is added to the formula will
be taken out. So there will be no net gain.
The only part which can grow for the
State Is the two-sevenths share less ad-
Juatments such as those to which I have
referred regarding local authorities.

Another point on which I would like the
Treasurer to be specific is this: Does the
amount which the Commonwealth has
agreed to accept as the cost of administer-
ing and collecting this tax represent an
adequate amount for collecting and ad-
ministering the whole of the tax at the 3J
per cent, rate, or only the five-sevenths
proportion? One utterance has given the
impression that the Commonwealth will
only stand the cost of collecting its share
on what appears to be a fairly generous
basis. I ask: Will the Commonwealth stand
the whole cost of the collection and the
administration of the tax?

The next point was raised by the mem-
ber for Wembley and I believe it can be of
tremendous importance to a State which is
struggling to get into the export market.
I refer to the question of export rebate. if
one reads the Treasurer's speech literally,
the reference to export rebates means that
the companies in the export business will
continue to get the rebates. Export indus-
tries are allowed a Commonwealth tax re-
bate in respect of the 24 per cent, tax.

I assume, from the Treasurer's com-
ments, that he is drawing a sharp line
between 2J per cent. and 1 per cent. in
respect of the additional tax. In other
words, no export rebate will be earned by
the companies in Western Australia, or in
the other States, on the 1 Per cent, por-
tion in regard to extra export effort. It
may be that in his remarks the
Treasurer was trying to convey that the
Commonwealth will, in fact, accept this as
a further Inducement.
(42)11 76

It is logical that it should be accepted
by the Commonwealth, because it is the
nation which benefits from exports. It is
true that we get the benefit of local indus-
try which generates exports, but in the
final analysis it is the nation which is
chasng exuort trade because it is a crucial
factor in our solvency abroad. The Com-
monwealth has always borne this cost. It
has been a token gesture to some com-
panies1 and to others it has not meant
very much. To some companies it has been
like a little carrot, to induce them to ex-
port. r would like to know from the
Treasurer whether, in fact, the Common-
wealth is accepting this responsibility with
respect to the 1 per cent.; and, if it is
not, whether representations were made
by the State Government and rejected by
the Commonwealth. Dors the Government
propose to take up the matter with the
Commonwealth?

The next point on whichn I wish to touch
is the question of exemptions. Under the
old Commonwealth administration there
were a number of exemptions, There was
a basic exemption and in this case it is
dealt with in clause 9 on page 10 of the
Bill. As r read the provision it has been
left at the figure included by the Common-
wealth in 1957. In terms of money values
that is a long -time ago. At that time it
was fixed at $20,800 per annum, It is
shown in two forms: one on a monthly
basis and one on a per annum basis. The
two forms provide for different situations
in assessing and collecting the tax. How-
ever, it seems to nIL to be rather stranga
that no change has been made in this field.

I gather that in the early days certain
companies were exempted because they had
few employees and the cost of collecting
-the tax was too high. The collection of
the tax required a considerable amount of
administrative machinery which the people
concerned did not have. Also, very few
employees were covered by the figure of
$20,800 per annum.

If I read the legislation aright the
amount has not been changed. If one con-
siders the movement in salaries and wages
In -the period between 1957 and 1971-even
if one considers only the movement in
parliamentary salaries-one will get some
Idea of the changes that have taken place.
If an amount of $20,800 was considered a
reasonable figure 14 years ago surely a re-
vised figure is necessary now. I mention
this point because it would exempt a con-
siderable number of firms which would be
irked and inconvenienced by this require-
ment, which firms I believe are entitled to
this consideration for a number of reasons.

I would like an explanation from the
Treasurer as to why there has been no
change In this figure, if I read the Bill
correctly. if we look at the figure of
$20.000--$20,800 to be precise-we find It
Is not even the salary of one Premier; it
Is only a little more than the salary of one
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Under-Treasurer; it is not quite the salary
of two members of Parliament; and in an
ordinary type of firm it is probably the
salary of one senior and four others. As
members can imagine, this is a tiny firm
indeed.

Perhaps the Treasurer is concerned that
some of the people who have been tradition-
ally exempt may grow bigger and not re-
member to contribute to the revenue.
They may change from, say, a wages and
salary bill of $20,000 a year to $100,000 a
year in the ordinary course of growth but
may overlook the fact that they have to
line up for pay-roll tax.

I suggest a simple system could be
adopted whereby everybody has to be
registered and exempted. Those exempted
could report at regular intervals of three
or six months to the department on changes
in the wage and salary structure in ap-
proximate terms if they have not, in the
meantime, become regular contributors
because of the change Into a different
category of operation.

Mr. T. D, Evans: The position would be
difficult to enforce.

Mr. COURT: It would be no more diffi-
cult than under the old system of granting
exemption.

Mr. T. D. Evans: The beauty of the tax
is that the machinery is reasonably easy
in terms of collection. If we write In
sophisticated sanctions requiring people to
report and, if they do not report, thus re-
quiring inspectors to investigate, it becomes
clumsy and less attractive as a taking
measure.

Mr. COURT: I am not suggesting It
should be done in this way but that it
could be, If the Treasurer Is fearful that
some people may overlook the fact that
they have graduated to aL size 'when they
should pay the tax. Although I do not
suggest It should be done in this way, this
method would at least provide a check post.
Normally we rely on people understanding
the law-and they have a responsibility to
understand the law-and in addition, we
have inspectors who have their own
methods of catching up on people who
change their status but forget to line up
to pay tax.

I sincerely put this to the Government;
it is a matter which could have been
looked at. It looks to me as though the
whole of the previous machinery has sub-
stantially been brought forward Into the
new era. I do not level any blame for
this, because most of the gremlins have
been ironed out in the administration of
pay-roll tax over a number of years. Every
smart trick has been thought out; the de-
partment has dealt with them; and the
law has been amended. It would he un-
wise not to take advantage of this. How-
ever, in a period of change this could be
the hour to look at this suggestion.

The next point I want to consider is the
question of taxing Government instrunmen-
talities. I do not oppose the fact that
the Government has decided to seek extra
revenue but it Is important that Parlia-
ment understands that, in doing it this
way, there will be an Impost on the
W.A.G.R., the S.E.C., the State Shipping
Service, and the Water Board-in fact, on
all Government services. Somewhere along
the line this will continue to be reflected
as a charge.

The Minister may say that Government
instrumentalities have been paying this for
a long time. Perhaps he may remind me
that on many occasions I have objected to
the state Government, through its instru-
mentalities, having to pay this sort of
thing in times of Commonwealth adminis-
tration. Whilst 1 do not suggest this prac-
tice be changed and it is not unreasonable
for it to be reflected in the cost of the
S.E.C. and other services, I think it as well
for this Parliament to understand that we
will be imposing a further burden on some
services which are already accepting very
heavy costs.

Instrumentalities such as the S.E.C. are
getting the full blast of wage and other
cost increases and, on top of this, will be
the extra 1 per cent. charged to them in
the same way as it is charged to everybody
else. As long as we understand that we
will be imposing a further straightout tax
on some of these enterprises, this is fair
enough.

The member for Wembley has asked the
Treasurer to convey to the House details in
respect of exemptions granted to local
authorities. I have no doubt this has been
accurately assessed, although I sensed from
the Treasurer's speech that he is inclined
to avoid this until the Budget is brought
down. in view of the fact that we are
being asked to pass this Bill ahead of the
Budget, it is fair enough to know what is
the cost to the Government both in respect
of the general operations of local authori-
ties and also of their trading concerns.

The member for Wembley also referred
to penalties. I agree with him; there
certainly seems to be a sudden change of
heart in connection with penalties. Under
the old legislation I think the minimum
Penalty was $4 and the maximum $200.
Now wre find a figure of $1,000. Admittedly
this is the maximum penalty that can be
imposed, but it seems rather strange that
we should change this penalty so severely
-five times in fact for the maximum
penalty-when we have done nothing
about the minimumn exemption. Here again,
I think some explanation is necessary.

It may also be wise to remind the House.
because the Treasurer has not done so,
of the types of Penalty to be imposed
under this legislation in respect of defaults.
Some of these look mighty severe. In tact,
if there were to be a Select Committee
into hire purchase and other charges, one
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would expect this to be the first measure
submitted for study, because some of the
Penalties to be imposed, if one does not
understand how the proposals work, are
just plain vicious.

It must be noted that the commissioner
Is to be given seone discretionary power.
When dealing with a tax or excise of this
kind it has become customary in the
various Parliaments to give extraordinary
powers to those administering the laws.
For example, if we look at clause 4(8) on
page '7 of the Bill we find that any dele-
gate who Is acting for the commissioner
will have all the powers of the comnmis-
sioner or "that this provision may operate,
as the case may be, upon the opinion,
belief, or state of mind of that delegate
acting as such." If we were to include
these words In any other legislation there
would be real ructions around this place.
However, it has become almost customary
now to have some of these far-reaching
provisions in taxing laws. I often wonder
whether we have looked at them suffici-
ently. Of course, these provisions are :in-
tended mainly to catch the crooks and it
Is difficult to legislate in any other way.

Mr. T. DI. Evans: The Deputy Leader
of the Opposition well knows it is a canon
of construction in taxing legislation that
any doubt or ambiguity in the legislation
Is to be construed against the taxing
authority In favour of the taxpayer. This
is probably the reason.

Mr. COURT: I wish the 'Treasurer were
right.

Mr. T. D1. Evans: It is the normal canon
of construction.

Mr. COURT: I don't care what the can-
onl is. I will tell the Treasurer the practice
and the law. Let us look at the Income Tax
Assessment Act under which the commis-
sioner Is not bound by his letters. The
commissioner could write and say, ',It is
all right" and tomorrow he could sue and
say, "Slips-no-go." There is also the
diabolical clause where if It is a device-

Mr. T. D. Evans: Section 280 is the one
to which the Deputy Leader of the Oppo-
sition is referring.

Mr. COURT: -regardless of what the
law is, it is a device.

Mr. T. D. Evans: That is a specific legis-
lative Provision.

Mr. COURT: It is the way the law is
framed in taxing legislation, particularly
legislation dealing with excise and customs
where Parliaments have given extra-
ordinary powers because the part of the
law in question is really being framed to
deal with a lot of crooks and not for the
average citizen who wants to pay fair and
reasonable dues.

I wanted to remind the House of these
facts because it will be no good looking at
the legislation later on when a constituent

is up before the beak. I shall remind
members now of the extremely heavy pen-
alties for late payment of tax. There are
several stages. If one is 14 days late, one
pays 10 per cent. per annum. If one pays
a little later, one pays 10 per cent. fiat.
However, if a person becomes involved in
the offences under the Act he gets into a
situation where he cannot only be fined
but called on to pay double tax. This is
part and parcel of this type of law, but I
think it is the duty of the Government and
the Opposition to make sure it is thor-
oughly understood by the Parliament that
this type of legislation is being passed by
US.

Clause 35 contains a list of offences.
Clause 36 specifies the additional taxes that
are payable in certain cases. Paragraph
(b) of subelause (1) reads--

(1) Notwithstanding anything con-
tained in section 35 of this Act, any
employer who...

(b) furnishes a return to the Com-
missioner, but fails or neglects
to include in that return all
of the taxable wages required
by this Act to be included in
that return shall be liable to
pay by way of additional tax
double the amount of the dif-
ference between the pay-roll
tax properly payable and the
pay-roll tax payable upon the
basis of the return furnished

Then comes that lovely saving clause which
reads-

or the amount of two dollars,
whichever is the greater,

Mr. T. D. Evans: That is not unique to
this particular legislation.

Mr. COURT: No. I make the point that
it is not unique in taxing law. It is not
unique to have a provision such as the one
on page 7, where the delegate's state of
mind has to be accepted. It is something
that cannot be defined. If it is something
the delegate has just dreamed up, it has to
be accepted. That sort of thing is accepted
In this kind of law when people deliber-
ately set out to evade the law, but not only
have the penalties been stepped up five
times; we also have the other provisions
about double taxation and the penalties
for late paymnents. The double taxation
refers to late returns, whereas the other
provisions are more directly related to late
payments.

There is one other thing that is absent
from this Bill. I thought it would have
been an occasion for the Government to
show some interest. I refer to the ques-
tion of decentralised industry. If it is
competent for the Federal Government to
grant exemptions in respect of export Pro-
motion-which, in the early days, worked
very successfully and provided an induce-
ment for export Promotion-surely it would
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have been practical and of value to hold
out some inducement to decentralised
industries.

The Government has made the promo-
tion of decentralised industry an im-
portant part of its policy and has been
taking certain action in an endeavour to
convey to the public that it wants to at-
tract industry to areas outside the metro-
politan area. That is also the policy of
this side, so we do not deplore or criticise
it. But surely this is an occasion on which
it would be practicable to give to
People who establish industries in areas
outside the metropolitan area a rebate
for the salaries they actually pay in those
decentralised areas.

On the surface, it might appear that
this suggestion would generate some ad-
ministrative problems. I do not think it
would because it is very easy to identify
the origin of the salaries and wages, and
where they are paid. The degree of mani-
pulation that could take Place would be
comparatively small and easy to determine.

I would rather see an absolute power
given to the commissioner to decide
whether a portion of the salaries and wages
was attributable to decentralised activity,'instead of making it an arguable matter.
When one starts to draw a line as to
whether a third, a quarter, or a half of
the directors' salaries is attributable to
Albany, Geraldton, or Port Hedland, it
becomes impossible without discretionary
powers to the commissioner. But it would
have been a gesture of sincerity of purpose
to hold out a carrot to people who want to
establish industries outside the metropoli-
tan area.

In conclusion, might I say I never
thought I would stand up in this State
Parliament and vote in favour of a pay-
roll tax Bill, because I have been one of
the foremost and most forthright cam-
paigners against pay-roll tax. I intend
to remain that way because I believe it is
an anomalous and iniquitous tax which
penalises the people who can least afford
it. But because of the change of Policy at
Federal level, and because other States
have agreed to go along with it, millions
of dollars could be lost to the State if
we did not take this action.

I hope we will all apply ourselves to the
task of seeing how quickly we can get
rid of this tax and put something else
in its place. I believe there is scope for
rethinking the matter of Commonwealth
finances. It cannot be achieved piece-
meal, with a dummy in the baby's mouth
now and something else next year. There
will have to be a complete rethinking of
the matter. I cannot see why the States
cannot be tied to the economic growth
of this nation when they generate so much
of the wealth on their own initiative. We
are drifting more and more to a central

type of thinking in Canberra, not only
amongst Government People but also
amongst Parliamentarians.

If we are not careful we will finish up
With the same situation as prevails in
America. In America the Government-if
one thinks of the President and his Minis-
ters as the Government-is trying to give
power back to the States with fewer strings.
That is how the Federal system is intended
to work. However, the American Govern-
ment has run into trouble with the Federal
Politicians, who Want to hang on to the
centralised power In America. If we are
not careful we will have the same situa-
tion in Australia-while we in the States
are trying to get more finance in order
to fulfil our responsibilities, it will be the
elected Federal members we are actually
bucking. That will be a sorry day for all
the States but particularly for Western
Australia because of the programme of
development we have ahead for the next
50 years.

I am not very keen about pay-roll tax
but, in the light of all the circumstances,
and in the hope that the Minister will see
fit to give us much more information in
reply than he gave when he introduced
the Bill, and more information than has
been given in the official statements, I
Propose to support the Bill.

MR. NALDER (Katanning) (1.57
p.m.]: I rise to take part in this debate on
the measure which Proposes an additional
tax on a section of the People of this State
to the tune of $8,000,000. I am rather taken
aback when I think that no tax measure
that has been introduced into this House
has received so little criticism. This Bill has
not even created a ripple in this House
nor has it stirred the Press a great deal.
When the proposal in regard to pay-roll
tax was agreed to by the State Premiers
and Treasurers. I think the President ot
the Chamber of Commerce or the Chamber
of Manufactures made the comment that
he did not give it much of a blessing.

I do not view this matter with the op-
timism of the Deputy Leader of the Opposi-
tion, who thinks there is a possibility of
getting rid of this tax. The Commonwealth
has imposed the tax for many years, and
I think the Commonwealth Treasurer was
as pleased as Punch to be able to get rid
of this very unsavoury tax for which the
Commonwealth has been criticised for so
long. In view of the fact that the Com-
monwealth gave so many concessions with
it, I think the Commonwealth was pleased
to hand it over to the States so that the
criticism would be levelled at the States
rather than at the Commonwealth.

I do not know whether it is a
credit to the Premier and his
but as regards Practically all the
so far introduced it seems to me
to be endeavouring to say

matter of
Ministers,
legislation
they seem
as little
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as possible. As regards this Bill, we require
a great deal of information. A number of
questions have already been asked, and I
hope they will be answered. I think con-
siderably less would be said in Parliament
if as much information as possible were
given to members when measures of this
kind are introduced. When Bills of this
nature are introduced, all possible details
should be given.

I feel the Commonwealth was very happy
indeed in being able to kid the
Premiers and the Treasurers of the vari-
ous States to take over this legislation.
First of all, I could not see an advantage
to the State except for the increased tax
of 1 Per cent. When one studies the con-
siderations in this legislation, it is obvious
that the Commonwealth was not happy
with the criticism it received as a result
of the legislation and It was pleased to
hand it over to the States.

From the information that is available,
it appears that the transfer of this tax
from the Commonwealth to the States was
subject to certain conditions. I think these
conditions are of interest. The President of
the Local Government Association in the
Press this morning praised the Premier for
his generosity to local authorities. It is
obvious the Commonwealth laid down these
conditions before the Premiers agreed-

Mr. T. D. Evans: Only as it concerns
exempting the nonbusiness activities of
local government authorities.

Mr. NALDER: That is very clear to me.
I wish to make these comments about the
conditions laid down by the Common -
wealth. Those conditions indicate to me
that the Commonwealth is very happy
and rather excited about getting rid of this
tax. The first condition reads as follows:-

A reduction in the Commonwealth
financial assistance grants equal to
the amount the Commonwealth would
have collected in the State had it con-
tinued to levy pay-roll tax.

So looking at the first condition it would
seem the States were not going to get any
advantage from it except they were at
liberty to increase the percentage. They
had agreed to this even before they left
Canberra. The second condition laid down
by the Commonwealth was-

The Commonwealth to meet the
cost of exempting from the Imposition
of a State pay-roll tax, the non-
business activities of local authorities.

I would like the Treasurer to give some
indication of how this will work. I think
it would be advantageous to know what
exemptions apply and where the local
authorities are obliged to pay tax.

Mr. T. D. Evans: The local authorities
would not be obliged to pay any tax at all.

Mr. NALDER: At all?
Mr. T. D. Evans: They would be com-

pletely exempt.

Mr. NALDER: It says, "the nonbusiness
activities of local authorities." So I take it
the local authorities are entirely exempt
in everything they do.

Mr. T. D. Evans: This is the point. The
Commonwealth only granted exemption as
far as nonlegislation-

Mr. NALDER: Nonbusiness you mean.
Mr. T. D). Evans: Nonbusiness, and this

legislation grants exemption to all local
authorities.

Mr. NALDER: So there is no condition
at all applicable to local authorities. What-
ever they do, or whatever they might run-

Mr. T. D. Evans: Baths for instance.
They must operate within the provisions
of the Local Government Act.

Mr. Court: They must pay pay-roll. tax.

Mr. NALDER: This is what I want to
make clear. They have a total exemption?

Mr. T. D. Evans: Yes.
Mr. Court: I think the Treasurer should

explain: the Commonwealth is only stand-
ing the cost of the nonbusiness activities.

Mr. T. D. Evans: And the State to meet
the rest.

Mr. NALDER: The next provision is as
follows:-

The Commonwealth to meet the
additional administrative costs incur-
red by the States in levying their
own n~ay-roll taxes.

I take it as far as the Treasury is con-
cerned it will be necessary to increase the
staff to carry out the activities produced
by this Bill, and on that basis the Com-
monwealth will be prepared to make com-
pensating finance available to the State.
I take it this is not only on an annual
basis but that it will continue as the costs
increase, so that the Commonwealth will
meet the added expense. The fourth con-
dition is-

Commonwealth authorities which
are currently subject to Common-
wealth pay-roll tax, to continue to pay
the tax to the States after the take-
over.

I think members will be interested to
have some indication of the Common-
wealth departments or authorities which
are involved in the tax in this State. I
know it has already been stated that as
far as State authorities are concerned this
situation will continue. The State Elec-
tricity Commission has been mentioned
as have one or two other authorities. I
am interested in cases such as the Midland
Junction Abattoir and Robb Jetty;
whether they are to be affected in the same
way. it means all authorities will be
obliged to Pay this tax.

Mr. T. D. Evans: The only exemptions
are as provided in the Bill.
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Mr. NALER: The next condition is--
The States to guarantee the statis-

tician's continued confidential access
to pay-roll tax returns for purposes of
his statistical collections,

I do not think anybody can oppose this
exemption. It is very important that the
statistician be able to get all possible in-
formation because the results of his work
is everyone's concern, and therefore I see
no opposition to this proposal in the leg-
islation.

I think the Bill also provides for a total
exemption to those who work for charit-
able organisations. I take it that this ap-
plies to private schools whose concern is
education, and to all those who work for
People in the community who are deprived
one way or another. I take it all these au-
thorities are exempt from paying this tax.

Mr. T. D. Evans: This list of exemptions
is the list that applied under the Com-
monwealth legislation.

Mr. NALDER: This is important in-
formation. I am very Interested in the
point made by the Treasurer when he
introduced the legislation, to which refer-
ence has already been made; that is in
regard to export. This does not apply to
businesses in the State which take part in
export activities to the advantage of the
State and no doubt also to the advantage
of the Commonwealth. The State does not
enter this field at all but the Common-
wealth does and this is a separate situation
altogether. I take it that the Common-
wealth will legislate to allow and encourage
those in industry to take part in exporting
activitil s and in so doing will-offer assist-
ance to them-possibly similar to what is
being done today. This of course, will de-
pend entirely on the circumstances that
exist at the time, and in these activities
I would say it is entirely up to the Com-
monwealth to dtcide how important it is
to continue to press for export.

The Deputy Leader of the Opposition
made a very valuable point about decen-
tralisation. I support very strongly any
proposal which encourages industry to go
into the country or away from the metro-
politan area. it is Important that we de-
centralise as much as Possible because of
the information coming to us from many
countries throughout the world which have
experienced this situation. I think we
should take full advantage of this Informa-
tion in legislation of this kind.

I say that although there has been very
little interest-possibly not even a ripple
of interest-in this legislation, I believe it
is necessary. I have no objection to the in-
troduction of the measure because it seems
the States have accepted that there is an
advantage to be gained from it. It also
seems to me that industry has accepted
the tax, or else we would have heard
strong voices in opposition from one end
of the State to the other. But that has not

been the ease; the tax has been accepted,
and apparently industry is prepared to
continue with it.

Mr. Court: They are not happy about it.
Mr. NALDER: I am interested to hear

that interjection because in the past
groups of people who were not happy with
legislation have been most outspoken about
it.

Mr, O'Neil: They have been paying this
tax for some time.

Mr. NALDER: Yes, I know. The honour-
able member Is not telling me anything
new. However, the fact remains that the
States have accepted the tax and in-
creased it by 1 per cent. The people have
apparently accepted the tax and they are
prepared to pay it. As no loud opposition
has come from any section of the commun-
ity it appears that this measure has been
accepted, and on that basis I support the
Bill.

MR. T. D. EVANS (Kalgoorlie-Treas-
urer) 18.12 p.m.]: I would like to thank
the Leader of the Opposition, the Deputy
Leader of the Opposition, the Leader of
the Country Party, and the member for
Wcmbley for their contributions to this
debate. It appears from the comments
that have been made that pay-roll tax
he9 been labelled as one which has -a
great dcal of vice and little virtue asso-
ciated with it. I think it is true to say
that the Government has not been guilty
of singing the praises of this particular
tax. I think it is also true to say that
often necessity makes beggars of us all.

As I listened to the Leader of the
Opposition I could not help but think that
if it were possible for me to pierce the
inner sanctums of his mind, and if cir-
cumnstances had been such that on the
17th June it was he who attended Canberra
in the role of Premier of this State, I
would say that he would have came to
thc samne conclusion as the Premier of
Western Australia, along with other State
Premiers. In other words, I think
perhaps the Leader of the opposition-and
I say this with goodwill-thought, "there
but for the grace of God go I"

Sir David Brand: Did I not say so?

Mr. T. D. EVANS: Yes. The Leader of
the Opposition referred to this tax as be-
ing previously constitutionally forbidden to
the States. This is not quite correct. As
the Leader of the Opposition may well re-
mmber, at one time in recent years the
Premier of Victoria (Sir Henry Bolte)
tllreatsncd to impose his own pay-roll tax
and let it run alongside that levied by the
CcImmonwealth.

Mr. Court: That did not get him very
far, you know. The then Prime3 Minister
said to him, "Anything you collect I will
take away from you.",
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Mr. T. D. EVANS: I do not think that
has any relevance. I think it is true to
say that In recent years-and the Leader
of the Opposition would know that this is
so-the Premiers had sought from the
Prime Minister a provision to the States
of a growth tax. I would think also that
it Is true to say that immediately prior
to the last State election pay-roll tax was
not contemplated either by the present
Leader of the Opposition or by the present
Premier as something which could be really
an issue in State finances. Therefore I
feel it would be unfair to say that this
Government did not mention pay-roll tax,
or that when it mentioned it was reluctant
to Increase taxes it had in mind pay-roll
tax, because that would not have been the
case. It certainly would not have been the
case if the present Opposition had been
returned as the Government.

Sir David Brand: I did not say any-
thing about pay-roll tax not being men-
tioned during the election.

Mr. Court: He just said that your leader
said he was going to give all these Father
Christmas gifts without increasing taxes.

Mr. T. D. EVANS: He certainly did not
have in mind pay-roll tax when he said
that. The Leader of the Opposition re-
ferred to the tax as an inequitable and a
harsh tax and he also referred to it as
an unpopular tax. As I said, I do not
think the Government has been guilty of
singing the praises of this particular tax.

As T listened to) the debate I was amti;ed
to hear the difference in motives attributed
to the Prime Minister and his Federal
Treasurer. At one point the Leader of
the Opposition-and I do not know wheth-
er or not he was being facetious: he might
well have been-referred to the generosity
of the Prime Minister.

Mr. Court: We were quoting the words
of your Premier.

Mr. T. D. E9VANS: Then again be said-
and I think I am using his words-that
he was sure the Prime Minister heaved
a sigh of relief when the States finally
agreed to take over this tax.

Sir David Brand; I think he did, be-
cause he got out of it lightly.

Mr. T. D. EVANS: Let us look at the
question of whether the Prime Minister
was in fact generous.

Mr. Court: You got a record figure from
him.

Mr. T. D. EVANS; The Prime Minister's
first off er to the States was on the basis
that the States would levy the tax at the
existing rate of 2J per cent, and the Com-
monwealth would reimburse the States for
exempting local government only in terms
of nonbusiness activities. That was re-
jected out of hand by the States because,
as has been evidenced in this debate, there
was no incentive at all for the States to
take over the tax under those terms. So

the Prime Minister and his Treasurer de-
parted to have speech with their Treasury
officers. In a short time they returned and
made another offer only slightly more
attractive--but not sufficiently attractive
for the States to swallow the bait.

So the Prime Minister and his Treasurer
once again retreated to the Treasury offices
and again, I1 believe, had speech -with
their senior officials and returned for the
third time. As a result of the third offer,
I feel the States were probably in a posi-
tion where they realised this was as far
as the Prime Minister would go. It is an
interesting exercise to contemplate what
would have happened had the States, in
fact, said 'No," for the third time-
whether the Prime Minister and his
Treasurer again would have retreated and
come back with something a little more
attractive.

Sir David Brand; Why didn't you try?

Mr. T. D. EVANS: However, when the
third offer was revealed the majority of
the Premiers indicated that it was thought
that was as far as the Prime Minister
would go and so it became inevitable that
the other Premiers who had not expressed
any opinion at all had to fail into line.
So this tax became inevitable.-

Mr. Nalder: It sounds as though the
Commonwealth does not change its tactics
from year to year.

Mr. T. D. EVANS; Did the honourable
member say "tactics" or "taxes"!

Sir David Brand: They decided a bird
in the hand was worth two in the bush.

Mr. T. D. EVANS: I might mention that
it was during the absence of the Prime
Minister and his Treasurer on one of the
three occasions to which I have referred
that the Premiers agreed that if they did
in fact accept the tax they would im-
mediately have to increase the rate. To
my knowledge at no stage prior to the
States agreeing to accept the tax did the
Prime Minister know that the States had,
in fact, agreed to increase the tax by 1
per cent.

Mr. Court: If you did not contemplate
increasing the tax, what would have been
the net result in taking it over?

Mr. T. D. EVANS; It would have been
of no advantage to the States at all, and
the Deputy Leader of the Opposition knows
that. The Leader of the Opposition, like
many other members who have spoken to
the debate, has asked a question in rela-
tion to the formula laid down under the
Financial Agreement Act. This brings me
back to the basis of the third, and what
was the final off er made by the Prime
Minister. The terms of the offer are
known. They have been referred to here
this evening, but no reference has been
made to the amount of $22,700,000. It was
this amount which finally formed the bait
that the Premiers swallowed. The amount of
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$20,000,000, under the terms of the formula,
would be deducted from the aggregate of
the States' financial grants which corres-
pond with the pay-roll tax that would
normally be collected by the Common-
wealth had it continued to levy the tax.
In other words, the $20,000,000 was some-
thing that was being handed back to the
States as a result of the operation of the
formula, and the $2,700,000 was to operate
as compensation in favour of the four
less populous States for fractions in the
breakup of the $20,000,000 under the opera-
tion of the formula.

The member for Wembley's question Is
apposite here and is the same question
as that asked by the Leader of the Op-
position. The member for Wembley asked
whether, in calculating the amount to be
collected by any one State, the Common-
wealth is to receive the compensating
amount of Pay-roll tax it would have col-
lected had It continued to levy the tax, and
whether the Commonwealth would adopt
a base-year figure or would strike a new
figure for each Year. The answer to that
question is that the 1971-72 figure is to
be the base figure. However, this has to
be written into the Financial Agreement
and into the formula and naturally the
figure will change according to the
formula from year to year during the
balance of the period the formula will
operate.

Mr. R. L. Young: Does that mean thtt
that figure is being deducted-

Mr. T. D. EVANS: It means that that
figure would grow as the formula grows,
but it will not grow in strict proportion
to the growth of the pay-roll tax as it is
collected.

Sir David Brand: What do You mean
by saying that the formula grows?

Mr. T. D. EVANS: The Leader of the
Opposition knows the formula better than
I do.

Sir David Brand: I do not think the
formula grows.

Mr. T. D. EVANS: The States' grant
will grow as the formula grows. I wish
sometimes that the formula would grow.

Sir David Brand: Formulas do not grow.
Mr. T. D. EVANS: The Leader of the

Opposition would agree with me that if
the formula in favour of Western Aus-
tralia would in fact grow it would be to
our advantage. He knows the two limbs
of the formula to which I refer.

Mr. Court: The formula does not change,
but the amount of money you get changes.

Mr. T. D. EVANS: I am merely putting
to the Leader of the Opposition the point
that at times he would have hoped the
formula itself could have grown or
changed. It is the operation of the
formula which results in a changed amount
Of Commonwealth grant to the States.

Mr. Court: I am sorry to be worrying
You about this, but I do not understand
your explanation about the $20,000,000
plus $2,700,000. Are the fractions related
to compensation for lack of growth?

Sir David Brand: In the four smaller
States.

Mr. T. D. EVANS: The $2,700,000 is to
compensate the four less populous States
under the terms relating to the breakup of
the $20,000,000. This amount was to be
broken up in favour of the States in pro-
portion to the pay-roll tax that had been
collected from those particular States by
the Commonwealth. The amount was to
be shared in this proportion by all States.
However, having looked at this figure, the
Prime Minister himself indicated that the
four less Populous States would still be
disadvantaged and his officers said that
by writing in another $2,700,000 in pro-
portion to the grant to each State under
the formula operating there would still
be some form of equity between all States.

The Leader of the Opposition said he
was grateful that local authorities were
to be exempted. He raised a query about
the Commonwealth tax rebate being an
incentive at. the prescribed level in regard
to export goods. I recall that, in fact, each
speaker who has participated in this debate
dwelt upon this question. I agree that
the need to offer this incentive to en-
courage and promote the volume of
growth of exports is indeed a national re-
sponsibility, and therefore I think I share
the view with all members of this Chamber
that the responsibility for providing this
necessary incentive lies with the Common-
wealth Government.

When the Prime Minister made his offer
to continue the export incentive it was
made in the absence of any knowledge on
his part that the States would, in fact,
increase the rate of pay-roll tax. I did
mention that, to my knowledge, not at
any time up to the stage where the States
said that they would agree to accept the
pay-roll tax did the Prime Minister or his
Treasurer know that the States would in-
crease the rate of tax. Therefore his offer,
on the part of the Commonwealth, to con-
tinue the export incentive was made
against the understanding that the tax
would be levied by the States at the rate
of 2j per cent. There is no reference to
export incentive in our State laws.

Since the acceptance of the offer by the
States, the taxation officials of each State
have visited Canberra on several occa-
sions to have consultations with their
Commonwealth counterparts. My inquiries
with the Commissioner of Taxation on a
State taxation level reveal that at no stage
during any of these consultations between
the Commonwealth and State taxation
officers has the question of export incen-
tive been raised by the Commonwealth.
Naturally the States were concerned about
ironing out machinery matters relevant to
the pay-roll tax legislation.
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Whilst on this point, as was mentioned
by the member for Wembley, one of the
participants asked what would be the posi-
tion, when the Commonwealth bowed out
of this tax in Western Australia, of those
exporters who had previously enjoycd the
export incentive. I shall ask the Premier
to seek some clarification from the Prune
Minister on this matter.

As yet the Commonwealth has not intro-
duced its legislation; but it would seem to
me that rightly speaking when the Com-
monwealth does withdraw f rem the field
of pay-roll tax in relation to the States
and in offering an incentive to exporters
within this State, this could very well be
referred to as a reimbursement of tax. I
feel it could well be covered by the term
"bounty," or a bounty to cover exports.
If that is so it will no doubt be the sub-
ject of legislation by the Commonwealth.

Mr. Court: Do I take it the State Gov-
ernment will not make any concession at
all for exports, because none is included
in the measure before us?

Mr. T. D. EVANS: No concession is pro-
vided in the measure. In referring to the
appeal provisions of the legislation the
member for Wembley suggested the set-
ting up of a board of review to assist tax-
payers to avoid the expense of orthodox
legal appeals to the orthodox legal
tribunals, similar to the board of
review machinery that is available under
the Commonwealth income tax legisla-
tion. In the light of the experience of
the legislation before us it might well be
that in time consideration will be give:'
to his suggestion.

Sir David Brand: You have not told
us what is the total sum to go to the
local authorities.

Mr. T. D. EVANS: Several speakers have
asked a similar question, and I intend to
answer it. I will not do a "Bill Hegney"
on the Leader of the Opposition. The
member for Wembley touched upon the
question of penalties, as did the Deputy
Leader of the Opposition. My only com-
ment in this regard is that it is hoped
when this legislation is passed-I sincerely
hope it will be-it will operate as good
lcgislation, reasonably free of amendments
within a reasonable period in the future.
I feel it is a bad feature to introduce
legislation one year, and then to have it
back the next year for review or amend-
ment. Usually the history of such legis-
lation takes on a pattern of a series of
amendments.

Whilst the penalties proposed do ap-
pear to be harsh they are, indeed, the
maximum. We hope that tribunals be-
fore which alleged offences against this
legislation come up for determination will
apply the Gilbertian principle of trying
to make t"'2 punishment fit the crime.
Neverthcless, experience has probably

shown that the Provisions made under the
Commonwealth legislation may, on occa-
sions, have been completely inadequate,

The Deputy Leader of the Opposition
spoke about the Bill being Introduced out
of context with the Budget, and he
expressed some criticism in this regard.
I agree that in normal circumstances it i4
desirable to introduce the Budget and to
lay before the House the full taxing pro-
gramme as well as the other programmes
of the Government associated with the
Budget; before introducing the taxing
measures; but as I indicated when I intro-
duced the second reading, we have to con-
sider the operation of this legislation in
unison with each of the other States. We
have to have regard for the commencing
date of the operation of the prospective
Commonwealth legislation.

The Comm onwealth has decreed that its
legislation will come into operation on a
date to be proclaimed, and the Prime Min-
ister has indicated that if each and every
State passes its legislation and has it
ready to operate on the 1st September this
year then the Commonwealth will pre-
scribe that date as the date of cessation
of Commonwealth taxation in this field.
So it was necessary for Western Austra-
lia to introduce the measure before us
as soon as the draft was available, and in
this respect no time was wasted.

Mr. Nalder: When this legislation is
passed, does it mean that it will operate
in each State on a different date, or will
they all operat!e from the 1st Septembe-r?

r.T. D. EVANS: The position appears
to be this: If any State does not have leg-
islation available by the 30th September,
to operate from the 1st September, the
Commonwealth will continue to levy this
tax within all States, because constitu-
tionally it cannot levy the tax in one State
and not in the others. It will continue to
levy the tax at the existing rate within the
States and the Territories of Australia, but
it has agreed to reimburse the States--but
only at the existing rate of 24 per cent. In
that regard local authorities will also be
disadvantaged, and they will not benefit
from any exemptions at all.

Mr. Nalder: I take it that it is expected
each and every State will have passed its
legislation by the 30th September.

Mr. T. D. EVANS: It is hoped that will
be the position. In the interests of the rev-
enue of each of the States it is hoped that
will be so. The Deputy Leader or' the Oppo-
sition asked whether the construction
of the Opposition in relation to the terms
of the net cash gain to the State was
correct. He said it was his view
that the only net cash gain would be
the amount which comes from the in-
creased rate of 1 per cent., less the conces-
sion extended to local authorities by way
of exemption on all business and other ac-
tivities. The answer is "Yes," subject to
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the operation of the amount of $22,700,000
to which I have made reference. That
would be the correct construction.

I think it would be appropriate for me to
answer the questions which members have
asked but not necessarily seriatim. They
deal with the specific revenue to be derived.
The total amount estimated to be collected
by the State Taxation Department for
1971-72 and in the succeeding years, based
on the estimates made by the Common-
wealth-obviously at this point of time we
must base the estimates on the experience
of the Commonwealth-and also on the
analysis of the tax paid in 1970-71 by our
State is a stun of $27,300,000.

This represents, of course, only nine-
tenths of the collections as the earliest
date from which the legislation could take
effect is the 1st September this year. I
anm quite sure members realise that the
practice pursuant to pay-roll legislation is
that at the end of the month when the
employer makes up his monthly wages he
submits a return and pays tax according
to that return at the end of the month, in
respect of wages for the full month. So if
this legislation is passed by the end of Sep-
tember this year it will operate on wages
payable since the 1st September. on a full
year on the foregoing basis, $36,400,000
would be expected.

I was asked how the amount of
$6,300,000-representing nine months' col-
lection-and $8,400,000-for a full year's
collection-were calculated. In calculating
the amount of $6,300,000-the additional
benefit to State revenue in 1971-72-the
offset in cost to the Budget of the higher
rate of pay-roll tax payable by Govern-
ment departments and authorities fin-
anced from the Consolidated Revenue
Fund had to be taken into account; and
an analysis of the estimated net gain to
revenue is as follows:-

From Government authorities of all
kinds $500,000.

Fom Commonwealth authorities
$100,000.

F'rom other taxpayers $5,700,000.
I was also asked the cost of exempting the
business activities of local authorities from
pay-roll tax at the rate of 31 per cent. it
has been estimated this would amnti to
$40,000 per annum.

The total exemption under the opera-
tion of this legislation, as distinct from
the commonwealth legislation, in favour of
local authorities would be $840,000 per an-
num; but this figure would not, in fact,
represent a saving of $840,000 to the local
authorities because they are already pay-
Ing tax to the Commonwealth at the rate
of 21 per cent. So the actual amount the
local authorities will no longer have to
contribute to the Commonwealth at the
rate of 3fr per cent, would be $840,00. A

Quick calculation of the actual saving to
local authorities generally would be some-
thing like $600,000.

Mr. Nalder: What additional amount
would be available in a full year by the
increase of the 1 per cent.?

Mr. T. D. EVANS: The additional amount
for a lull year would be $8,400,000.

Mr. Nalder: For the additional I per
cent.?

Mr. T. D. EVANS: Yes; and $6,300,000
would be expected for the nine months of
this financial year.

Mr. Court: Do I take it from the figures
you have given us that out of this $840,000
the local authorities will save, the Com-
monwealth is footing the bill for $600,000?

Mr. T, D. EVANS: No. The amount the
local authorities are now paying to the
Commonwealth would be in the vicinity of
$600,000. This will represent the actual
saving to local authorities.

Mr.' Court, If they pay 34 per cent. like
the S.E.C., they would pay $840,000.

Mr. T. D. EVANS; That is right.
Mr. Court: The Commonwealth Is going

to take up the chit for $600,000 because
the Commonwealth will reimburse you.

Mr. T. D. EVANS; The Commonwealth
will exempt the States for the nonbusiness
activities--

Mr. Court: What proportion of the
$600,000 will you have to take the chit up
for yourself? It could be $50,000.

Mr. T. D. EVANS: The cost of exempting
the business activities of local authorities
I have given. At 3-2 per cent. it is $40,000
per annum.

The Leader of the Country Party asked
what extra staff will be required to collect
this tax. He indicated that the Common-
wealth had assured the States that the cost
of implementing the scheme by the States
will be borne by the Commonwealth. I
am advised that an additional staff of five
persons will be required In Western Aus-
traIls, comprising two male clerks, one
female clerk, and two typists. With the
use of computers and the other tax re-
cords available, it is considered that in
the reasonably foreseeable future no esca-
lation in the growth of the staff required
to collect the tax will. occur.

Sir David Brand: Don't you think more
staff will be employed in supervising and
s o o n?

Mr. T. D. EVANS; I think the Leader
of the Opposition will realise that the re-
sources of the existing department can be
utilised for this purpose. It Is not as if
we are setting up a completely new de-
partment which was the experience of the
Leader of the Opposition.
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Mr. Court: You have still not answered
my question. What will the Commonwealth
reimburse you for administering and col-
lecting, and will this cover the total ad-
ministration on the 34 per cent. basis?

Mr. T. D. EVANS: The Commonwealth
has assured the States that the cost of
administering the scheme will be borne
by the Commonwealth and It has sought
Information from the States as to the
reasonable needs of acquisition of new staff
for this purpose. Western Australia has
indicated that a new staff of five will be
required-and that no escalation in growth
of this number of staff will be necessary
In the reasonably foreseeable future.

Sir David Brand:, I hope the number
has not been underestimated.

Mr. Court: I hope you do not fall for
the three-card trick and seal off the needs
for all time because the Commonwealth
can seize on that estimation. You will
be locked In with it,

Mr. T. D. EVANS: I am assured by the
commissioner that this number will be
adequate and sufficient for the reasonably
foreseeable future having regard for the
tact that these officers can have recourse
to the existing resources of the depart-
ment.

Mr. Court: Someone still has to pay.

Mr. T. D. EVANS: The Deputy Leader
of the Opposition spoke quite fully and
at some little length on the commencing
level both under Commonwealth legi-la-tion and under the proposed State
legislation. He Indicated that the sum of
$20,800 had been set some years ago and
therefore, because of changing money
values, this amount should have been
lifted. There is logic In what he says, but
a loss of revenue Is also involved.

Immediately upon the Commonwealth
indicating that this tax was to be available
and that any demand or request by the
States for the right to reintroduce an
income tax would not be contemplated, it
became inevitable to the States that they
would have to increase the rate of the
pay-roll tax and that decision to Increase
the rate was made having regard for the
existing Commonwealth legislation,

If this State was to say, "Yes, we agree;,
we will lift this figure because It is no
longer a reasonable figure having regard
for today's money values, but we will have
a look at the list of exemptions under the
Commonwealth legislation because we feel
this should be widened and be more gener-
ous," then the position would be that the
tax to be collected under those terms would
not be attractive at all, and would be
completely insufficient. It would hasten the
day when the States would come back and
review the legislation and increase the rate
to 4 per cent.

I hope the States will not have to do
this in the reasonably near future. I also
hope that better and brighter days are
ahead for the State of Western Australia.
Ours is the great State and we are still a
growth State. In unison with the Deputy
Leader of the Opposition I hope we can
rethink the problem at a State and Com-
monwealth level, and that the time is
not too far distant when the Common-
wealth and the States can sit down at
grass level and understand the problems
of the States so that the States will have
access to a true growth tax. This is a
difficult tax to pass on to the consumer
without adding to the cost-plus Inflation.
I agree with other speakers that a pay-
roll tax is not a perfect growth tax.

The reason for retaining the figure of
$20,800 is in the interests of revenue.
Another valid reason for that figure is we
have endeavoured to keep the present
measure as close as possible, in substance
and in form and necessary procedure, to
that under which the Commonwealth has
operated. Also, we wish to cause as little
inconvenience and confusion as possible
to the taxpayers who have become accus-
toined to the operation of the Common-
wealth legislation.

Mr. Nalder: Does the Treasurer know
why the Commonwealth fixed $20,800 as
the figure of exemption?

Mr. T. D. EVANS: No, I do not know,
At the time it was believed to be a reason-
able figure at which to exempt small busi-
ne-sses. It is no doubt true that if we took
into account the money value prevailing
at the time it would be logical to say that
we should now augment that amount and
so lift the rate to exempt a wide field of
similar taxpayers.

Mr. Court: In the course of your nego-
tiations did you discuss this figure? Was an
estimate made of the loss to revenue? If
the Treasurer's party is consistent this is
the first thing he would have attacked,
because this is the type of attack your
party is making on the Commonwealth
Government in respect of the Income Tax
Assessment Act. You claim that too much
tax is being paid by the people in the
lower scale, and that with the effluxion of
time more people were automatically
brought into the tax, and fewer were being
exempted, every year.

Mr. T. D. EVANS: I thought I answered
the Deputy Leader of the Opposition and
I do not want to weary the House by re-
peating my argument.

Mr. Court: The Treasurer just dismissed
my query because he wants revenue.

Mr. T, D. EVANS:, I think I have ex-
plained why, at this particular time, no
change has been made in the commencing
rate.

Sir David Brand: Has any other State
changed that level?
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Mr. T. D. EVANS: No; I understand the
legislation introduced in each State will
be similar, with the possible exception of
Queensland which may, or may not, tax
its own Government departments and
instrumentalities. I am advised that in re-
spect of all other provisions the legislation
introduced by each State will be similar.

Mr. Court: The South Australian Gov-
ernment has accepted an amendment from
its Legislative Council. That was an-
flounced on the radio on Friday.

Mr. T. D. EVANS: The Leader of the
Opposition made a valid point when he
referred to this State, at least, deciding
to tax Government departments and in-
strumentalities. He said he thought it
desirable that the actual true expenditure
by each department and instrumentality
should be shown when the Consolidated
Revenue Fund relating to the various Gov-
ernment departments is examined by the
Commonwealth Secretary to the Treasury
for the purpose of assessing the return to
the State under the formula.

Other speakers have agreed that there
is need to maintain good faith with the
Commonwealth by providing the Common-
wealth Statistician with accurate figures of
pay-rolls-both in the private and public
sector. As the Leader of the Opposition
said and I think the Leader of the Country
Party shared his view, accurate figures
would be essential in the interests of the
State's revenue when the Commonwealth-
State Financial Agreement is under con-
sideration.

The SPEAKER: The Treasurer has less
than five minutes left in which to speak.

Mr. Court: Does the Treasurer have time
to comment on the question of decen-
tralisation?

Mr. T. D. EVANS: Yes, I will speak
briefly on that point. I ask other members
who have raised queries to allow me to
give preference to this matter.

The SPEAKER: The Treasurer has only
another two minutes.

Mr. T. D. EVANS: I would indicate to
the Deputy Leader of the Opposition that
some consideration was given to decen-
tralisation. However, we had to bear in
mind that the States agreed to try to pre-
sent uniform legislation on -this occasion.
No agreement was reached on this point
between the various States.

I assure the Deputy Leader of the Op-
position that I think it Is a very worth-
while suggestion. I agree that while this
may generate administrative difficulties,
that consideration should not act as a bar
to offering an incentive to industry to
move beyond the metropolitan area. When,
and If. this legislation is again amended-
and if I have the opportunity-I will give
consideration to a provision as suggested.
I commend the Bill to the House.

Question put and passed.
Bill read a second time.

In Committee
The Chairman of Committees (Mr.

Norton) in the Chair; Mr. T. D. Evans
(Treasurer) in charge of the Bill.

The CHAfIRMAN: A typographical error
occurs in clause 4, line 24, on page 6 Of
the Bill. The reference to subsection (8)
should be to subsection ('7). The error will
be amended in the normal way by the
Clerk.

Clauses 1 to 8 put and passed.
Clause 9: General exemption-
Mr. COURT: I was not very impressed

with the explanation the Treasurer gave
in respect of the basic exemptions. I
would have thought that when there is
to be a change like this the States should
have looked at the basic exemptions, Par-
ticularly as I understand this provision
has not been changed since 1957. I do
not put that date forward as authoritative,
because I am speaking largely from
memory. I think the Treasurer will find
that 1957 is correct, but it would bear
verification.

The Treasurer wants to put up the
penalties from $200 maximum to $1,000,
which is an increase of five times the
present penalty, but to make no change
at all in respect of basic exemptions. After
all, the provision is intended to deal with
a group of businesses which are small in
the numbers of their employees. Usually
they are small businesses physically as well
as in numbers of employees. In most
cases there is very little administration.
If 1957 was the year in which the figure,
measured in terms of $1,733.33 per month
or $20,800 per annum, was included, un-
doubtedly it was related to the size of the
business-particularly the number of em-
ployees-and a decision was made that
businesses of this size should be exempt.

In 1971 we find that wages have gone
up by a tremendous amount but we are
still using the same base figure. In other
words, the wage structure will become
higher every year and more and more
people will drop out of the exemption
category. We will reach a situation In
10 years' time where no-one, except Per-
haps a one-man business, will be exempt.
If this is the intention let us be told.

The Treasurer has not answered my
specific question as to whether the States,
when they examined the new legislation,
in fact did get down to dealing with this
question to see whether they could get
a reaction from the Commonwealth. At
that point of time the Commnonwealth was
obviously in the mood to get rid of this
tax and to write something into the
formula which would help the States to
swallow the pill of the pay-roll tax being
a State tax. Therefore, I believe we are
entitled to some explanation. If, in fact,
the matter was not considered by the
Treasurers and their officers, we should be
told and given some assurance that the
matter will be reopened.
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I merely invite the attention of the
committee to this situation. If a business
was exempted in 1957? because it had an
annual pay-roll of $20,800, in round
figures it could have had 10 employees.
Today any business with six or more em-
ployees would be battling to get exemp-
tion. This is the difference. I assume it
was the intention in 1957 that a business
with a given number of employees was
to be exempted. It is reasonable for the
same business to be exempted today. It
only adds to the administrative machinery
if we fetter these little businesses. Usually
they are the ones that are late with their
returns and, invariably, they are the ones
that make mistakes with their returns.
Often it is hard to get them to pay on
time. For this reason people who ad-
minister the tax often like to get rid of
some of these people.

I consider wie are entitled to some further
explanation. I do not accept the categori-
cal statement by the Treasurer as to the
reason for leaving exemption at this level;
namely, to get as much tax as possible.

Mr. T. D. EVANS: My understanding is
that the Commonwealth will continue to
levy this tax in its own Territories.
Reference is already made in the existing
Commonwealth legislation to taxpayers in
Australia as a w~hole; no reference is made
to a taxpayer within a State or to one
within a Territory. Therefore amending
legislation on the part of the Common-
wealth will be required to enable it to
Continue to levy this taxation within its
own 'rerritorie.3. I understand it is the
intention of the Commonwealth to con-
Inue to use the figure of .$20.800.

I understand, too, it was the desire of
the States that the legislation, as pre-
sented, should be as uniform as Possible.
The Idea was that it should be uniform
when introduced and it was hoped that
it would be as close as possible to being
uniform when and If the legislation 'were
Passed.

Sir David Brand: The Commonwealth
had to make some amendments to the
legislation.

Mr. T. D. EVANS: Yes, but I understand
the Commonwealth will not amend the
figure of $20,800, which is the line which
determines whether a taxpayer who is
paying pay-roll tax In excess of this
amount, is to become taxable or not.

Sir David Brand: Was this point raised
by the Commonwealth?

Mr. T. D. EVANS: The argument of the
Deputy Leader of the opposition would
be valid if, in fact, the Commonwealth
determined that when the legislation was
re-enacted or amended, it would augment
this amount. The Commonwealth has no
desire or Intention of doing that.

Mr. COURT:, The Treasurer still per-
sists with a stubbornness that makes me
suspicious, although I hate to say that.

He still persists to refuse to answer
whether this was negotiated. This Is what
I want to know. Of course the Common-
wealth left the legislation as it was, because
it has to raise this tax In the A.CT.

Mr. T. D. Evans: The Commonwealth
will, by necessity, have to introduce new
legislation.

Mr. COURT: In the meantime the Com-
monwealth has given notice it will retain
the pay-roll tax In the A.C.T. and the
Northern Territory and will not put it up.
The Commonwealth will not have a rate
of 3A, per cent.

I want to know whether this was raised
as a specific issue, because if the Labor
Party is true to the principles it has enun-
ciated in respect of the Income Tax Assess-
ment Act of the Commonwealth, this
should have been the first thing examined.

While on this clause, let me see whether
I can have greater success with another
matter. I do not know whether the Treas-
urer's attention has been drawn to what
I will say. For some reason, which I1 can-
not recall from the days when I was
involved professionally, the Commonwealth
has always granted an exemption. The
form used is Form 3, which probably the
Treasurer has seen. Half way down the
form there is an item In block capitals,
"1exempt payments." These are payments
made to ex-employees for holidays or long
service leave as a consequence of termina-
tion of employment. Perhaps I can ex-
plain that when anyone leaves the employ
of another, If that person has accumulated
long service leave or annual leave, it is
customary to deal with this in a global
payment. Instead of paying the full
amount of income tax the individual pays
Income tax on only 5 per cent.; he does
n~ot pay income tax of 5 per cent, but
income tax on 5 per cent.

It has always been the custom in the
Commonwealth administration - and I
assume there was some policy reason for
this--to grant this exemption. There is
no reference at all in our legislation to
this item.

The Treasurer's advisers will be able to
bring him up to date on this matter quicker
than I can, but if I recall correctly there
is no reference in the Commonwealth
legislation to this specific exemption, yet
it has always been granted by the com-
missioner and it Is, in fact, printed on the
form. in view of the fact that we are
now dealing with the exemptions clause,
will the Treasurer give us an assurance that
this procedure will continue? If he has
niot studied the matter, he may wish to
postpone this particular clause.

I would not like the matter to be over-
looked at this stage because it has been
traditional for the Commonwealth to allow
it on Form 3. On this particular amount of
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holiday Pay and long service leave pay one
does not pay pay-roll tax. This becomes
increasingly important with the increase
from 2k1 per cent. to 3J per cent. I do
not think people realise how much 34 per
cent. amounts to on a wages bill. If the
arbitration court increases wages by 3j
per cent, it becomes headline news. We
are not talking about peanuts when we
talk about 3k per cent, on a pay-roll. I
would like the Minister's comments on this
matter.

Mr. T. D. EVANS: I give the Deputy
Leader of the Opposition an assurance that
I will have this point examined. I think
the spirit of this legislation, the procedure
to be adopted, the actual provisions, and
the letter of the law are as close as possible
to those contained in the Commonwealth
legislation. I cannot give the Deputy
Leader of the Opposition the assurance he
seeks because I am not absolutely sure
about this matter. However, I will have
it examined and if there is any doubt this
provision can be reconsidered in Commit-
tee. I think his doubt is probably un-
founded but the point will be covered and
the Deputy Leader of the Opposition will
be advised.

Sir DAVID BRAND: I think the point
m.ade by the Deputy Leader of the Opposi-
tion in respect of this matter is vital. This
is an important factor.

Mr. T. D. Evans: That is not doubted.

Sir DAVID BRAND: This provision estab-
lishes the starting point from which the
tax is paid. The Treasurer has said that
the Commonwealth adhered to $20,800 as
the starting point for the payment of pay-
roll tax, and I presume for that reason
all the Statzcs have accepted that level.
However, the States have seen fit to In-
crease the percentage by 1 per cent. As
the whole matter was being reviewed and
established as a State measure, it seems
to me there was no reason why the point
which the Deputy Leader of the Opposition
has made should not have been considered,
because the base figure was established as
far back as 1957.

If the present Premier had been on this
side, I am sure he would have taken this
point, purely on the basis of equity, fair-
ness, and justice to small firms--not large
ones--to enable them to carry on. It
must be remembered that the States have
said they would adhere to this base figure
of $20,800 for the payment of pay-roll tax,
and that figure would cover very few
employees. The percentage of tax has
been increased by 1 per cent, and one
does not have to think very deeply to
appreciate that a very unfair and in-
equitable position would arise. The new
base figure should have been reviewed right
at the starting point in the light of present
circumstances and the changing value of
money.

Clause put and passed.
Clauses 10 to 17 put and passed.
Clause 18: Assessments~
Mr. R. L. YOUNG: During the second

reading debate I gave an indication that
I intended to move an amendment to
clause 18 in respect of the problem that
arises when a person has been taxed and
he considers he has been taxed unfairly.

Under this Bill a person is not issued
with an assessment. It is a self-assessing
measure. In other words, at the end of
a month a person fills in a form and sends
it to the commissioner together with his
remittance, and that is the end of it
unless the commissioner, on investigation
or as a result of some discrepancy he finds
in the return, decides to issue an assess-
ment. Under normal taxing measures, that
assessment would be called an amended
assessment, but under this Bill it will
simply be an assessment. Under clause
is, where the commissioner finds that fur-
ther tax has to be paid, he is empowered
to issue an assessment to the taxpayer.
Subclause (6) of clause 18 reads-

As soon as conveniently may be
after an assessment is made under
this section, the Commissioner shall
cause notice in writing of the assess-
mient and Of the pay-roll tax, further
tax or additional tax to be served on
the employer liable to pay it.

In other words, the commissioner has to
issue a notice of assessment.

I propose to move an amendment-
which I shall put in a moment-because
I have seen similar problems occur under
other taxing legislation. I refer speci-
fically to the Income Tax Assessment Act,
whereby the commissioner may issue an
amended assessment without necessarily
giving any reason for the issuing of the
assessment or any detailed calculation of
the manner in which he arrived at the
amended assessment. it is incumbent
upon the taxpayer to make objection to
the amended assessment within 60 days.
In this Bill I think the taxpayer has 42
days in which to lodge an objection.

Under the income Tax Assessment Act
it often happens that a person has to lodge
an objection to an assessment without
knowing the details of the basis upon
which the assessment has been made. One
case that comes to mind is the Federal
income tax matter in re McClelland versus
The Federal Commissioner of Taxation.
The taxpayer was assessed on a purported
surplus on the sale of real estate. The
taxpayer's solicitors wrote asking for in-
formation as to bow tbe surplus had been
computed. In the absence of a reply
within the 60 days allowed, the solicitors
lodged an objection in general terms, and
before the High Court the commissioner
claimed that the taxpayer was precluded
from challenging the quantum of the
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surplus taxed. Mr. Justice Windeyer, whilst
upholding the taxpayer's claim that the
surplus was not assessable, made some
trenchant comments on the attitude of
the commissioner. And well he might,
because it is not usual for a commissioner
to refuse to answer. On many occasions
the answers that are given are In very
vague terms aind there is no requirement
under this Bill for the commissioner to
give any details of his calculation. There-
fore, I move an amendment-

Page 22, line 32--Insert after the
word "it" the words "land such notice
shall contain the Commissioner's Cal-
culation of the assessment and of the
pay-roll tax, further tax or additional
tax."

Mr. T'. D. EVANS: The member for
Wembl -y has moved an amendment to
add certain words after the word "it." 1
The Government raises no objection at all
to this proposed amendment.

Amendment put and passed.,
Clause, as amended, put and passed.
Clauses 19 to 24 put and passed.
Clause 25; Liquidator to give notice-

Mr. COURT: I want again to raise this
qjuestion of the Penalties. At the end of
this particular clause we have, "Penalty:
one thousand dollars." This occurs In
the Bill with monotonous regularity.

The Treasurer has treated with corn-
plate3 indifference our request for some
review of the exemption levels of $20,800.
H~owever, in respect of the penalties, these
have jumped up aL mere five times! Before
I move an amendment, can he give any
Information why there was this big jump,
bearing in mind all the normal nenialties
for late return, late payment of tax, and
offences which are dealt with in the tradi-
tional way by taxing measures? There are
some rather severe penalties imposed al-
ready. If tax is paid 14 days late there is
an increase of 10 per cent, per annum. After
this the increase goes up to 10 per cent.
fiat and then up to 25 per e!,nt. If a
taxcayer commits an offence under one
of the later sections he may run into
double tax. We accept all these things
in our taxiner measures but with these
special prnat ties I believe we are entitled
to some further explanation.

Mr. T. D. EVANS: This particular clause
which has attracted the attention of the
Deputy Leader of the Opposition relates
to the obligation on liquidators of com-
panies in the process of being wound
up to give notice. The penalty attaches
to tbe linidattor on his failure to
comnly with the provisions of the
section. 1 am sure the Deputy Leader of
the Onpositlon, possibly more so than
any other member in this Chamber, would
have recnrd for the fact that the obliga-
tions reposing in the liquidator of a com-
pany are extremely onerous and extremely

serious. For instance, in the interests
of the shareholders, the liquidator is re-
quired to be aboveboard in every regard.
This is a principle of company law. The
business community requires that a liqui-
dator of a company shall act, not only in
good faith but also with accuracy. I feel
it is fitting that any taxing legislation
should also require such a liquidator to
act in the same manner.

When speaking the Deputy Leader of
the Opposition said these measures are
not unique; that they are typical of tax-
ing measures because they have to be de-
signed to catch the bad boys--and I am
using the phrase he used. I am unable
to explain to him whether the Common-
wealth has advised the States to go along
with these terms to introduce these penal-
ties because of its own experience, but I
am advised the Commonwealth will pro-
vide penalties of this calibre as far as pos-
sible when introducing Its own legisla-
tion.

Mr. COURT: The Treasurer feels that
if he keeps saying this over and over
again we will eventually believe it. We
are not impressed. I would have thought
the Treasurer would know these things
because he knew he had to bring this
Bill to the House. I am not differentiating
between liquidators or other people-I
picked on clause 25 because this is the
standard penalty, $1,000.

Mr. T. D. Evans: This is the maximum
penalty, of course.

Mr. COURLT: I know under the old law%
it was $4 minimum and $200 maximum.

Mr. T. D. Evans: Would you not regard
those sums as being completely Imprac-
tical these days?

Mr. COURT: I will agree with the
Treasurer on one condition: that he goes
back to the figure of $20,800 and agrees
it is reasonable for that to be increased.
If the Treasurer will adjust that figure
proportionately, I will agree with the
clause.

Mr. T. D. Evans: One figure affects the
revenue; the other does not.

Mr. O'Connor: What percentage increase
is this?

Mr. COURT: Five hundred per cent.
I was hoping the Treasurer would tell us
from his experience why he found this
penalty necessary. I am Working on
this assumption, and I consider it is
not a bad inference for a layman to draw.
If a magistrate saw a piece of legislation
in 1970 in which the maximum penalty
for an offence is $200, and in 1971, looking
at the same legislation he sees the maxi-
mum penalty Is $1,000, he would probably
say, "The Government wants me to get
tough." This would be a natural reactior
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Mr. T. D. Evans: You are speaking of
two different Govermnents. This would be
a valid point if it was the same Govern-
ment,

Mr. COURT: The Treasurer's argumient
collapses. This is the same legislation.
Now he seeks to impose on us a different
Point of view. He says, "This has nothing
to do with the $200, this has to do with
our Government's thinking. We do not
deal in the little stuff; we want higher
penialties. We want a penalty of $1,000
now."

Mr. T. D. Evans: As a maximum penalty;
not as the penalty.

Mr. COURT: The Treasurer cannot
escape the argument I have put forward.
We on this side of the Chamber want to
find out why this steep rise has taken
place. If it is just that the Government
wants to go for the high jump and write
in $1,000, let it tell us so.

Mr. T. D. Evans: This is not only for this
State; it is each of the other States and
the Commonwealth.

Mr. COURT: I went along with the
Treasurer in trying to help him. We have
been fairly patient with him since be took
over his job because he is new to it and it
is not a, popular job. I went along with
him on the basis that certain things were
written into this Bill and which most
people, looking at it for the first time,
would regard as harsh. I was assisting the
Treasurer by explaining earlier these are
not unusual penalties in this type of law
such as whc re we are dealing with excises
and income taxes. In such cases we need to
have tough provisions. We accept this, but
we feel the specific penalties of $1,000 are
too severe and, in fact, quite vicious. Ad-
mittedly, the commissioner may, if he feels
there is a special case, waive the other
provisions. That authority is usually given
to him and in my experience commissioners
have usually used it with good sense.

High penalties for offences under the
Act and for double taxation, etc., protect
the revenue of the State; but this is a
straightout penalty for this particular
offence and I believe we are entitled to
know the reason. If the Treasurer has no
better explanation than the fact that the
States have agreed to include the penalty
of $1,000, then I am not satisfied and I
would like the penalty to be reduced by at
least one half. Can the Treasurer give
us an explanation for the fixing of the
penalty at $1,000? There must have been
some discussions.

Mr. Jamieson: I think you are pro-
crastinating.

The CHAIRMAN: The question is that
the clause stand as printed.

Mr. Court: Cannot we obtain an ex-
planation from the Treasurer, Mr. Chair-
man?

Clause put and passed.
Clauses 26 to 40 Put and passed.

Clause 41: Public officer of company-
M ' COURT: I wish to ask the Treasurer

whether he is prepa red to report progress
at this stage in order to enable him to
think about s-ome of the matters which
have been raised so that he may
give us a better explanation before we
conclude the Committee stage. Some of
us might wish to move amendments in the
light of his explanation. I would like to
feel that the Government-even at this lawe
stage-would be prepared to consider some
amendments surrounding the point I raised
about decentralisation. It would not take
much imagination to write in such an
amendment. I understand from the "grape
vine" that one of the other States intends
to do so. I would like to feel that the
Treasurer will report progress because
we are somewhat restricted at the third
reading stag-e and I think these matters
should be fully considered here instead of
in another place.

The CHAIRMAN: The question is that
the clause stand as printed.

Mr. Court: We do not even get an ex-
planation from the Treasurer!

Clause put and passed.
Clauses 42 to 49 put and passed.
Clause 50: Regulations-

Progress
Mr. COURT: To test the feeling of the

Committee, I move-
That the Chairman do now report

progress and ask leave to sit again.
I cannot comment on that, otherwise I
would do so.

Motion put and a division taken with
the following result:-

Ayes-ig
Mr. Blalkie Mr. Reid
Sir David nrand aMr. Ridge
Mr. Court 'Mr. Runciman
Mir. Geyfer Mr. Huan ton
Mr. Lew&is Mr. Stephens
Air. WT. A, Manning Mr'. Thcmpsoni
M~r. Mensarc-s Mr. W[1i4=5
Air. Naider Mr. R. L. Young
Mir.' O'connor Mr. T. W. Manning
Mr. 0ONeil (Telier)

Mr. nateman
Mr. Bertram
Mr. Bickerton
Mr. Brady
Mr. Brown
Mr. Cooak
Mr. Davies
Mr. HU' D, Evans
Mir. T. D. Evans
Mr. Fletcher

Ayes
Air. Hutchinson
Mr. McPherlln
Dr. fladaur
Mr. W, U. Young
Mr. Coyne
Mr. Grayden

Noes-4O
Mr. iiartrey
Mrt. ,Tamlezon
Mr. Jones
Mr. Mlver
Mr. Moller
Mr. 'Taylor
Mr. Torns
Mr. J. T. Tonkin
Mr. Harman

(Teller)
Pairs

Noes
Mr. Sowell
Mr. A. R. Ton kin
Mr. Burke
Mr. Grahm
Mr. May
Mr. Laphemn

The CHAIRMAN: The voting being
equal, I give my vote with the Noes.

Motion thus negatived.
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Committee Resumed
Mr. 1. D. EVANS: As members are

vwaie. there are only two days per week
available for Government business. Already
one of those days has gone this week and
we are still on the one piece of legislation.
As indicated, there is an urgent need to
have this legislation passed by both
Houses of Parliarmnt before the end of
this month. So the reason the Govern-
ment would not accept an adjournment
at this time is to try to hasten the passage
of the legislation. I will give the Deputy
Leader of the Opposition an undertaking
that I will have his points examined and
will provide him with a written report.

Mr. O'Neil: What about the third reading
tomorrow?

Mr. T. D. EVANS: The Bill will have
to be held over at the stage where the
House agrees to the adoption of the Com-
mittee's report. So at this stage the Bill
will not pass through the third reading,
because an amendment has already been
accepted by the Committee.

Mr. O'CONNOR: It is a pity the Treasu-
rer has adopted this attitude and has gone
ahead and said the Bill will go through the
third reading.

Mr. T. D. Evans: The Treasurer did not
say that.

Mr. O'CONNOR: Members should have
an opportunity to know what the Bill is
about when it is passing through the
various stag-es in this Chamber.

Mr. Jamieson: If you give the Treasurer
a chance he wvill tell you.

Mr. O'CONNOR: If the Treasurer wants
to spoak he can if hie so desires at this
particular point. When we were the Gov-
errnnnt and a Bill was brought before the
Chamb~r we did everything we possibly
could to let the Opposition know wvhat it
was about.

Mr. Jamieson: Showv me where You
accepted, even once, anl amendnlent to a
Government Bill.

Mr. O'CONNOR: I accepted an amend-
ment by the honourable member on the
police Bill; do not let the honourable
member tell me I did not.

Mr. Jamieson: It was not one of these
Bills.

Sir David Brand: It was a major amend-
nment, too.

Mr. O'CONNOR: Yes, it was.
The CHAIRMAN: I point out that we

are dealing- with the regulations.
Mr. O'CONNOR: I am speaking about

the same regulation to which the Treasu-
rer was speakng. I am commenting on
the point he brought forward and on which
you allowed him to speak. Sir, so I think
You should allow me to speak on the same

point. It is extremely disappointing that
the Treasurer who obviously does not know
the details of the Bill, is not Prepared to
delay it before the third reading goes
through.

Clause put and passed.
Title put and passed.
Bill reported with an amendment.

BILLS (2): RETURNED

1. State Electricity Commission
Amendment Bill.

2. Industrial Arbitration Act
ment Bill.

Bills returned from
without amendment.

Act

Amend-

the Council

PAY-ROLL TAX BILL
Second Reading

Debate resumed from the 26th August.

SIR DAVID BRAND (Greenough-
Leader of the Opposition) [9.44 p.m.]:
You will recall, Sir, that I have already
made reference to this Bill which is a
very important part of the whole attempt
to establish Pay-roll tax in this State. it
is the actual Bill which sets out, first of
all, the percentage of taxation the Gov-
ernment intends to impose, and the date
from which it will apply; namely, the 1st
September.

Already I have referred to $02300,000,
the amount expected to be collected for
three-auarters of the Year byv way of pay-
roll taxation. For the full year the Gov-
ernment hopes to collect $8,400,000. To
me this would seem to be a rough estimate
and it may well be that a greater amount
of tax will be collected. I do not intend
to delay the House any further because, as
I have outlined, the measure is closely
related to the Pay-roll Tax Assessment
Hill that we supported earlier. I there-
fore support the measure.

MR. T. D. EVANS (Kalgoorlie-
Treasurer) [9.46 p.m.]: I thank the Leader
of the Opposition for his contribution to
the debate on this Bill. Likewise I share
his desire not to delay the House and I
commend the Hill to members.

Question put and passed.
Bill read a second time.

In Committee
The Chairman of Committees (Mr Nor-

ton) in the Chair; Mr. T. D. Evans
(Treasurer) in charge of the Bill.

Clause 1 put and passed.
Clause 2: Incorporation of Act-
Mr. COURT: With your indulgence, Mr.

Chairman, I would like to make some com-
ments in the hope that the Treasurer
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will reply to them, because this particular
clause relates the measure to the Pay-roll
Tax Assessment Bill. During the debate
on that Bill he referred to $20,000,000
and another $2,700,000, which amount was
related to the four less Populous States.

We have not yet been able to compre-
hend the relationship of the $20,000,000
the Treasurer kept referring to as being
added to the formula for the State pay-
roll tax collection, and I was wondering
whether he could give us an explanation
now because had he not run out of time
in answering the second reading debate
on the other Bill we were going to follow
this up by an interjection to see whether
he could give a further explanation as we
could not relate the significance of the
$20,000,000 either to the Pay-roll Tax As-
sessment Bill or the Commonwealth finan-
cial reimbursement. if the Treasurer can
tell us how the $20,000,000 was arrived at
and where it was built into the formula
it will assist us to gain a better understand-
ing of the position. I can only assume
that this might be a compensating factor
because of the disadvantage the States will
suffer In taking over the pay-roll tax so
far as the 21 per cent. rate is concerned.

Mr. T. D. EVANS: The explanation is
that which I sought to make. When the
Prime Minister and his Treasurer returned
on the second occasion to the Cabinet
room they assumed that the States' offer
to take over the pay-roll tax on the first
occasion would have been at the existing
rate of 21- per cent., but that the Com-
monwealth would reimburse the States for
exemnpting nonbusiness activities of local
government outhorities. In return, if the
States accepted this offer the Common-
wealth would reduce the grant to each
particular State by an amount commen-
surate with the pay-roll tax the Coin-
mnonwealth would normally have received
from each State. Of course, this offer
was rejected.

The Commonwealth came back and said
it was prepared to deduct from the grant
of a particular State the amount of pay-
roll tax which the Commonwealth would
normally receive from that State in a given
period, less the State's share of $20,000,000.
The Commonwealth said further that that
share was to be determined in accordance
with the proportion of the State's share of
pay-roll tax received by the Common-
wealth, compared with the agrregate
amount of pay-roll tax received by the
Commonwealth from all States. In other
words, this sum of $20.000,000 must be
broken up between the States in the pro-
portion in which the States had Paid
pay-roll tax to the Commonwealth.

The Prime Minister saw that the applic-
ation of this formula would react against
the interests of the four less populous
States. He indicated that if an amount of

$2,700,000 was added and was broken UP
between the four less populous States-
not in the proportion of the pay-roll tax
received, but in the proportion based on
the financial grant formula-then a form
of equity would be brought about between
all States.

In analysing the effects of the pay-roll
tax, we find that the additional income we
expect to receive in the nine months of
this finacial year is $6,300,000; and this
amount would have regard for Western
Australia's share of the $22,100,000.

Mr. COURT: We are beginning to see
a glimmer of light at the end of the street.
It might be clear in the mind of the
Treasurer, but not to us.

Mr. J, TF. Tonkin: Why is it not? The
Treasurer's explanation was clear enough.

Mr. COURT: The Premier was present
at the conference, and naturally he had
access to the facts and figures.

Mr. J. T. Tonkin: I found the Treasurer's
explaniation perfectly clear.

Mr. COURT: Accustomed though I am
to dealing with figures, I could not make
head nor tail of the figures which the
Treasurer mentioned in the second reading
debate.

Mr. J. T. Tonkin: What is the difficulty?

Mr. COURT: The point I want to make
is that we wish to make certain that we
understand the position. The Common-
wealth offered the pay-roll tax as it is,
and the States said they would not agree.

Mr. J. T. Tonkin: The States unani-
mously rejected that offer.

Mr. COURT: The Commonwealth then
came back and offered $20,000,000, which
was really a bait to get the States to enter
the field of pay-roll tax: and this has
nothing to do with Comonwealth-State
financial relations. The Commonwealth
offered $20,000,000, to be split up on the
basis of the pay-roll tax paid; and it threw
in another $2,700,000 as a further bait to
the four less populous States, to be distri-
buted on the basis of the formula. Some-
where along the line the Commonwealth
offered $22.700,000 for the transference of
the pay-roll tax to the States.

Mr. TF. D. Evans: That is the position.
Clause put and passed.
Clauses 3 and 4 put and passed.
Title put and passed.

Report
Bill reported, without amendment, and

the report adopted.

House adjourned at 9.55 p.mn.


